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W LV ZLWK JUHDW SULGH WKDW ZH UHIOHFW RQ DQRWKHU \HDU
6DVNDWRRQ 7ULEDO &RXQFLO.V GHSDUWPHQWY DQG SURJUDPV

2XU DQQXDO UHSRUW LV D FKDQFH WR KRQRXU KRZ IDU ZH.YH FRF
DKHDG :H DUH GHGLFDWHG WR FRQWLQXLQJ RXU ZRUN ZLWK EXVLC
EULGJH KLVWRULFDO JDSV DQG LPSURYH TXDOLW\ RI OLIHLQ DOO V

67&.V ZRUN LV JXLGHG E\ WKH W IQBIF
'KHHO ZKLFK HPERG\ D KROLVWLF |
KHDUW DQG VSLULW 2XU WUDGLYWL
WKH FRQQHFWLRQ EHWZHHQ DOO RI
ILQG UHIHUHQFHV WKURXJKRXW WK
-UHODWLYHV. VHUYHG E\ 67& SURVU
WKH SHRSOH ZH VHUYH DV YDOXHG

7KLV DSSURDFK KDV OHG WR WKRXV
RXWFRPHV WKLV \HDU LQFOXGLQJ R
RIIHUHG PHQWDO KHDOWK VXSSRUW,
'HOOQHVV XQLW DQG UH O D W IUWH
ZLWK KHOS IURP 67& (PSOR\PHQW 7

99

75,%%$/ &+,() 0$5. $!

6DVNDWRRQ 77Ul

‘H FRQWLQXHG EXLOGLQJ XS \RXQJ SHRSO
%XIIDOR <RXWK /RGJH RIIHULQJ \HDU URZX
UHFUHDWLRQ DQG <RXWK &RXQFLO SURJL
IRFXVHG RQ OHDGHUVKLS OLIH VNLOOV
WHDFKLQJV

7UDGLWLRQDO YDOXHV RI FRPPXQLWXUD (H®O 0D %HQ AV VB NUDSHHY WHDP DOVR ZR
WKH ZRUN DW RXU (PHUJHQF\ :HOO QR V¥ KRIHIPBNBH) ZRBUBPLOLHY LQFOXGLQJ
VWDIlI FDUHG IRU RYHU UH OMIW IEXKH D & QHQHHAIGRRUHFMLYHG VSHFELDOL]HG V
SODFH WR VWD\ -RUGDQ.V 3ULQFLSOH LQ 67& PHPEHU FRP]

KLOH )LUVW 1DWLRQV WUDGLWLRQG87ZL\OOXDWZBHW HEPDWPHQW ZDONHG DOR:
RXU IRXQGDWLRQ DW 67& ZH NQRZUMIOHD WIWKVH/RHRXQJ D QHZ SDWK ZLWK S
SHRSOH GHSHQGV RQ WKH QH[W JHONDDWLRRLN7KYMN2AMDIN KHOSLQJ ZRPHQ E
RXU (GXFDWLRQ WHDP VXSSRUWHG RBRHRVLREDOFHUDWLRQ DQG VWDUW QH
GHYHORSPHQW IRU VFKRRO VWDII LQ 67& PHPEHU

FRPPXQLWLHY DQG H[SDQGHG 6DVRRWBR®MBPWKZIOHFW WKH YDOXHV RI P
WR (GXFDWLRQ SURJUDP WR VHUY HDQ GVWXAHBVYURVSHULW\ HQVKULQHG LQ
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3HUKDSV QR PRPHQW EHWWHU FDS
07UDGLWLRQ *XLGLQJ 2XU 3URJUHV W&
DQQXDO (YHU\ &KLOG ODWWHUV 3RZ
SURIRXQGO\ PRYLQJ WR VHH WKRXV[BQ
6DVN7HO &HQWUH LQ RUDQJH VKLU V¥
IRU 7TUXWK DQG 5HFRQFLOLDWLRQ

7KLV \HDU DOVR EURXJKW GHHS VR
RI RXU EHORYHG IULHQG DQG PHQW
3HH$FH +LV OLIHWLPH RI ZRUN RQ
SHRSOH KHOSHG VKDSH 67& DQG ZH
IRU WKH H[DPSOH KH VHW IRU DOO

$V, ORRN EDFN RQ DOO ZH KDYH DF
\HDUP KRQRXUHG WR VHUYH DV 67& TMEEDIKLY
JUDWHIXO IRU WKH FRQWLQXHG VXsSSRUW RT RX
&RXQFLOORUV DQG (OGHUV LQ HQVXi

QHHGV RI RXU PHPEHU FRPPXQLWLH

7R RXU 67& VWDII WKDQN \RX IRU \F#%
FRPPLWPHQW 7R RXU EXVLQHVV FRH
JRYHUQPHQW SDUWQHUV WKDQN \RX
7RIJHWKHU ZH DUH KRQRXULQJ RXU i
VWURQJHU IXWXUH IRU DOO il B ot o |

'LWK JUDWLWXGH

JULEDO &KLHI ODUN $UFDQG 7LEDO &KLHI ODUN $UFDQG UHFHLYHV D GRQEC
HOOQHVV &HQWUH IURP 6DVNDWRRQ DQG $UH

HORELLSS

Sartkmess]

7ULEDO &KLHI ODUN $UFDQG DQG PHPEHUV RI WKH FRPPXQLW\ WDNH SDUW LQ D ZDON LQ VXS
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7KH?®$QQXDO (YHU\ &KLOG ODWWHUV 3RZ :RZ ,Q +RQRXU RI 5SHFRQFLOLDWLRQ
\HDU 7DNLQJ SODFH RYHU WKH ZHHNHQG RI 6HSW + 2FW WKLV \HDU.V
FRLQFLGH ZLWK &DQDGD.V 1DWLRQDO 'D\ IRU 7UXWK DQG 5HFRQFLOLDWLRQ

7KLY RSSRUWXQLW\ WR JDWKHU WR FHOHEUDWH FXOWXUH DQG KRQRXU UHV
KDSSHQHG ZLWKRXW VXSSRUW IURP WKH FRPPXQLW\ :H DUH WKDQNIXO IRU
VSRQVRUV IRU PDNLQJ RXU 3RZ :RZ SRVVLEOH
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I 67& 68&&(66 6

7KH 6DVNDWRRQ 7ULEDO &RXQFLO LV SURXG WR VXSSRUW WKRXVDQ
EDFNJURXQGYVY DQG ZDONV RI OLIH ZLWK SURJUDPV URRWHG LQ )LUVW 1

*XLGHG E\ WKH WHDFKLQJV RI RXU (OGHUV DQG .QRZOHGJH .HHSHUV
LGHQWLW\ UHVWRUHV GLJQLW\ DQG EXLOGV SDWKZD\V WR KHDOLQJ D
Rl WKH VXFFHVVHYVY ZH.YH EHHQ SDUW RI WKLV \HDU )LQG PRUH GHWDL
WKH 67& ZHEVLWH DW ZZZ VNWF VN FD

'28%.6 6725< (:& 2))(56 3%$7+ 72 ('8&%$7,21 +($/,1* $1' % (/21

'RXJ DUULYHG DW WKH 6DVNDWRRQ
(PHUJHQF\ :HOOQHVYV &HQWUH LQ 2
LW.V ZKHUH KH SURXGO\ HDUQHG

07KH\ KHOSHG PH JHW WKLV 1 KH V
KHOG XS KLV FHUWLILFDWH +H FU
SURJUDPPLQJ DQG VXSSRUWLYH V
UHEXLOG KLV OLIH

'RXJ VDLG WKH (:& RIITHUV PRUH WK
RIITHUV VDIHW\ FRPPXQLW\ DQG KH
ZHOFRPH KHUH ,QGLJHQRXV DQG (
KH VDLG 0$V )LUVW 1DWLRQV SHR
XQGHU RXU ZLQJ 7KDW.V ZKDW ZH
JRDO DFFRPSOLVKHG 'RXJ LV ORR " IRUZDUG WR ”
WDENOLQJ PRUH FKDOOHQJHV ZLWK KHOS IURP 67830V K H

EXLOGV D IXWXUH IXO0O RI SURPLVHRXJ HDUQHG KLV *(* ZKLOH OLYLQJ HOMD QHWHY

520$ $1' 5<$1 $ -2851(< )520 6859,9$/ 72 6(59,&(

$IWHU \HDUV Rl DGGLFWLRQ DQG KRPHOH\
IRXQG D OLIHOLQH DW 67&.V 6DZRN\LKWRW,
+RPH 0, LW ZD&MZW\LRWRWAQ , ZRXOG E
GHDG 1 VKH VDLG

LWK KLV *('

6XSSRUWHG E\ FXOWXUDO SURJUDPPLQJ |
DQG D VHQVH RI FRPPXQLW\ VKH HPEUDF!
DQG EHIJDQ UHEXLOGLQJ KHU OLIH +HU SI
RQ KLV RZQ UHFRYHU\ MRXUQH\ SDUWLFL
LQ VKDULQJ FLUFOHY DQG PHHWLQJV

7TRIHWKHU WKH\ RYHUFDPH WKHLU VWUXJ
JLYH EDFN DV SHHU VXSSRUW ZRUNHUV 5
SHDFHNHHSHU DW .RWDZAQ 7KHLU VWRU\
WHVWDPHQW WR WKH LPSDFW RI 6DZN\LKYV
5RPD DQG 5\DQ IRXQG KHDOLQJ WKurxspmoz RI KHDOLQJ JURZWK DQG VHFRQG FKDQF

6$6.%$7221 75, %%/ &2 $118%/ 5(32
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'H KRQRXU WKH OLIH DQG OHJDF\ RI RXU GHDU IULHQG DQG PHQWRU 61
DzZD\ RQ 1RYHPEHU

*HRUJH VHUYHG DV DQ 67& 6HQDWRU IRU \HDUV DIWHU EHLQJ DSSF
H[SHULHQFH ZHUH LQYDOXDEOH WR 67&.V &KLHIV DW *RYHUQDQFH +RX
WKH RUJDQL]DWLRQ 67& ZRXOG QRW EH ZKDW LW LV WRGD\ ZLWKRXW K

%H\RQG KLV OHDGHUVKLS *HRUJH UVIIRQGOWVWUHPHPEHUHG
IRU KLV NLQGQHVV VHQVH RI KXPRXU DQG GHGLFDWLRQ W
VHUYLFH +H FRQVLVWHQWO\ UMRLQGHG XV WKDML
UHVSRQVLELOLW\ LV WR ZRUN RIQ EHKDOI RI WKH SH&s :
RXU PHPEHU FRPPXQLWLHV

$ SGHVLGHQWLDO DQG 'D\ 6FKRRO 6XUYLYRU |Uf
AXLOO J)LUVW 1DWLRQ *HRUJH EHFDPH D ED QGu&F
LQ DQG WKHQ &KLHI Rl <HOORZ 4XLOO LQ |\
UHSUHVHQWHG WKH 6DVNDWRRQ,ILVWULFW DQG
9LFH &KLHI IURP WR

$PRQJ KLV PDQ\ DFFRPSOLVKPHQWY *HRUJH ZD
QHIJRWLDWRU RI WKH 7TUHDW\ /DQG (QV\
JUDPHZRUN $JUHHPHQW KHOSLQUJH
ORQJ VWDQGLQJ FODLPV,DQ DFKLHY
WR EHQHILW )LUVW 1DWLRQV FRPP
6DVNDWFKHZDQ WR WKLV GD\

*HRUJH VKDUHG KLV SDVVLRQ IRU S
URGHR DV D PHPEHU RI WKH 1RUWK
JURXS DQG DV D IRXQGHU RI WKH 6
5RGHR &LUFXLW +H ZDV DOVR ZHOQ(
HQWKXVLDVP DQG GHGLFDWLRQ WR

$ORQJVLGH KLV UHVSRQVLELOLWLH
FRPPLWPHQWV *HRUJH IRXQG WLP
ERDUGY RI VHYHUDO RUJDQL]DWLRQ
SULRULWLHV LQFOXGLQJ WKH B/DX\M
RI THFKQRORJ\ 6DVNDWFKHZDQ ,QG
$VVHVVPHQW *URXS DQG ,QGLJHQR
5HIJXODWRUV

MBI Q6 (25* (3 ((

‘H WKDQN 6HQDWRU *HRUJH 3HH$FH IRU KLV OLIHWLPH RI
OHDGHUVKLS DQG VHUYLFH +LVWKHKHDF\ OLYHV RQ WKURXJK
6DVNDWRRQ 7ULEDO &RXQFLO <HOORZ 4XLOO )LUVW 1DWLRQ
DQG ,QGLIJHQRXV FRPPXQLWLHY DFURVV WKH SURYLQFH :H
DUH IRUHYHU JUDWHIXO IRU KLV FRQWULEXWLRQV
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‘H DUH SURXG RI WKH JURZWK DQG LPSURYHPHQWY DFKLHYHG DW &UHYV
ILVFDO \HDU

TKURXJKRXW WKH \HDU ZH XSKHOG RXU PLVVLRQ RI SURYLGLQJ VEL
DSSURSULDWH VRFLDO KRXVLQJ VHUYLFHV IRU )LUVW 1DWLRQV SHRE
LPSURYLQJ RSHWGCHBWVWIHR/YVYLQJ KLVWRULFDO QRQ XUJHQW ZRUN RUGHUYV
EHWWHU VXSSRUW RXU WHQDQWYV

7(1$17 5(/$7,216

‘H VWUHQJIJWKHQHG RXU 7HQDQW 5HODWLRC
VLIJQLILFDQWO\ LQFUHDVLQJ VWDIILQJ OHY
\HDU

7KLY HQKDQFHG FDSDFLW\ SOD\V D YLWDO
UHYHQXH JHQHUDWLRQ EXW PRUH LPSRUW
HQDEOLQJ XV WR SURYLGH PRUH FRPSUHKF
HITHFWLYH VXSSRUW WR WHQDQWYV

:LWK D UHQHZHG IRFXV RQ SURDFWLYH FRP
DQG WLPHO\ UHIHUUDOV WR DSSURSULDWH
ZH KDYH VHHQ D QRWLFHDEOH LPSURYHPHC(
UHODWLRQVKLSYVY ZLWK RXU VWDII IRVWHU]I

*(2))5(< 3(7( RI WUXVW DQG FRRSHUDWLRQ

'LUHFWRU &UHVV +RX)\

6867%,1(' 67%%,/,7<

‘H PDLQWDLQHG RZQHUVKLS DQG RSHUDWL
GLYHUVH SRUWIROLR RI RYHU UHQWDO >
VWDEOH KRXVLQJ HQYLURQPHQW IRU )LUVYV
LQ 6DVNDWRRQ

7KHVH XQLWV LQFOXGH D PL[ Rl DSDUWPHQ
GHWDFKHG KRPHV FRQGRV GXSOH[HV DQ¢
ZLWK VRPH XQLWV VHW DVLGH VSHFLILFDO

2XU SRUWIROLR LQFOXGHY D FRPELQDWLRC
UHQWDOV DQG XQLWV ZLWK UHQWY VXEVLC
SDUWQHUV DW WKH &DQDGD ORUWJDJH DQC
&RUSRUDWLRQ

6$6.%$7221 75, %%/ &2 $118%/ 5(32
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‘H NHSW WKH IRFXV RQ FDSLWDO LPEBRYEBPROWHGVWKURXJIK WKH 6XSHUYLVRU\

PDLQWDLQ DQG HQKDQFH WKH TXDO0QWQ RIHPHLR WRWYD®J

VWRFN HQVXULQJ ORQJ WHUP VXVWDLQDELOLW)\ IRU RXU

WHQDQWYV SURDFWLYH PDLQWHQDQFH DQG FDSLWDO »
SURYLGH WKH EHVW SRVVLEOH HQYLURQPH

7KLV LQFOXGHG FRPSOHWLQJ VLIQLWHQDBQWAS IDOG HK\HWR KKHVYV EH JRRG QHLJ

ZRUNVKRS LPSURYLQJ SURGXFWLYLWMRPFPEQ MWAMDHY VIKIHHUWW ZH ZRUN ZKLOH PDLQ
DIIRUGDELOLW\ IRU WHQDQWYV

2XU WHDP DOVR SUHSDUHG XQLWYV IRU PRYH LQ

HQVXULQJ UHDGLQHVYV DQG VXLWDER®UW\DILRQWHIRD HQB/OIWR KDQGOHG RYHU

WKLV LQFOXGHV ZRUN FRPSOHWHG EAHRXH \OWVQOHQDBERLUV WKLV \HDU UDQJI

7HFKQLFLDQV ZLWK YHQGRU VXSSRUWHLUHRDYIMIWXDWLRQV WR URXWLQH XSN
KRXUV FDOOV

&203/(7(' 0$,17(1$1&( 5(48(676 %< 35,25,7< /(9(/ +

&ULWL

OHGLXP

3/$11,1* )25 7+( )8785(

/IRRNLQJ DKHDG ZH ZLOO IRFXV RQ H[SDQGLQJ KRXVLQJ
FDSDFLW\ DQG VWDELOL]JLQJ RXU PDUNHW SRUWIROLR WKURXJK
FDSLWDO LPSURYHPHQWY ZKLOH H[SORULQJ IXQGLQJ IRU
ILQDQFLDO IHDVLELOLW\ DQG DVVHW UHQHZDO

'H ZLOO FRQWLQXH VXSSRUWLQJ 67&.V .RWDZDQ
WUDQVLWLRQDO KRXVLQJ IRU IDPLOLHV DQG WKH UNZNVNYFLN
LVNZNZDN SURJUDP ZKLFK VHUYHV ZRPHQ
UHLQWHJUDWLQJ IROORZLQJ LQFDUFHUDWLRQ

‘H WKDQN RXU VWDII WHQDQWV DQG FRPPXQLW\ SDUWQHUYV
DV ZH ORRN IRUZDUG WR FRQWLQXLQJ RXU ZRUN LQ WKH

\HDU DKHDG WR HQVXUH VDIH VWDEOH KRXVLQJ IRU WKRVH LQ
QHHG

6$6.%$7221 75, %%/ &2 $118%/ 5(32
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67&.V (GXFDWLRQ GHSDUWPHQW EXLOW RQ VXFFHVVIXO SURJUDPV Wl
SUHVFKRRO WR KLJK VFKRRO LQ PHPEHU FRPPXQLWLHY DQG LQ 6DVNDYV

‘H DOVR SURYLGHG SURIHVVLRQDO GHYHORSPHQW RSSRUWXQLWLHV IR
VWDII WKURXJK FRPPXQLW\ YLVLWY ZHELQDUV DQG HYHQWYV OLNH RXL
RXU FRPPXQLW\ DQG JRYHUQPHQW SDUWQHUV DQG DOO WKH HGXFDW
\HDU IRU WKHLU RQJRLQJ GHGLFDWLRQ WR VWXGHQW VXFFHVV

683(5,17(1'(17 2) 6&+22/6

67&.V 6 XSHULQWHQGHQW RI 6FKRROV LV Wt
(GXFDWLRQ.V $SSURYHG 6XSHUYLVRU VXSS
DGPLQLVWUDWRUY DQG WHDFKHUV DFURVYV
PHPEHU FRPPXQLWLHYV

7KH VXSHULQWHQGHQW RIIHUHG SURIHVVLEF
GHYHORSPHQW IRU HGXFDWRUV LQ VL[ VFK
PHPEHU FRPPXQLWLHV WKLV \HDU IRFXVLQ
LQVWUXFWLRQDO OHDGHUVKLS DQG ODQJX
EDVHG OHDUQLQJ

$ WRWDO RI  WHDFKHU HYDOXDWLRQV ZHL
DFURVV .LQLVWLQ OXVNHJ /DNH OLVWDZD\
251, &( ' (51<&+ ' $UURZ $Q DGPLQLVWUDWLYH HYDOXDWLRQ
IRU OXVNHJ /DNH ZKLOH D SDUWLDO DGPLQ
HYDOXDWLRQ ZDV FRPSOHWHG IRU 2QH $UL

($5/< &+,/'+22" "(9(/230(17 85%%1 $%25,*,13%/ +($' 67%57

35(6&+22/
67& V (DUO\ &KLOGKRRG 'HYHORSPHQW SURJUDP VXSSRUWYV

VHYHQ &KLOGFDUH &HQWUHV DQG VBUEDBRUS I UMY WHP X SWRUWVWXGHQWYV ZL
BURJUDPV LQ PHPEHU FRPPXQLWLHVS 2RVUDWPILQI LOFOXGLQJ &UHH ODQJXDJH
DWWHQGHG PHHWLQJV LQ PHPEHU FERRNORWPHOW WQREWHKSSRUW IURP VSHFLI
ZLWK VWDII UHFUXLWPHQW DQG KHQPBHE XEH OHORSHRFKDO D QYK DIH SDWKRORJL!
KDQGERRN WHPSODWH RFFXSDWLRQDO WKHUDSLVW FRQVXOWDWL!

'LUHFWRU RI |

1LQH OLFHQVLQJ LQVSHFWLRQV ZH UdwKRAHEEM W3 @y DUH RITHUHG VXSSRUW
HGXFDWRUV ZHUH RITHUHG SURIHVVKRQREXBHRRGRSFPHIHIVL® QG UHIHUUDOV W
FKLOG FHQWUHG OHDUQLQJ DQG DVWHH\EVIRY FKELPWGUHQ .V
GHYHORSPHQW

/IDQGVFDSLQJ zDV FRPSOHWHG DW WKH IDF
67& VWDII VXSSRUWHG PHREKHOGRPPXQLIMIG D QHZ WUDQVLW YDQ IRU WUDQVS

&HQWUHV DQG $ERULJLQDO +HDG 6WhWYWsRQFKHWHIEY HQ 0D UEFK
$+625 SURJUDPV LQ DSSO\LQJ IRU IHGHUDO IXQGV IRU

EXLOGLQJ UHQRYDWLRQV
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67& (GXFDWLRQ.V OLWHUDF\ VSHF L D&VL& G R FIHIW HRBEQSW RIXVNWWRBDPORQVXOWD QW

GHYHORSPHQW IRU HGXFDWRUV SULRQKDR MHKEUWRWDDWPRQWRBG DVVHVVPHQW
VFKRRO \HDU DW 67&.V 6FKRROLR®HQQQV F,IQR/RVALW X W H

)XUWKHU SURIHVVLRQDO GHYHORSPHQW RSSRUWXQLWLHVY ZHUH

RIIHUHG GXULQJ WKH VFKRRO \HDU WHKRRNMLBQR I GHYRHIIREPHQW ZDV RITHUHC

/HDUQLQJ &RPPXQLWLHV LQ VFKRRO/\VDVILM/RPQFHIP DHUGFRPPXQLWLHV LQ DOLJ

VFKRROZLGH SUHVHQWDWLRQV WKH JRDOV VHW RXW LQ HDFK PHPEHU FRP

VWUDWHJILF SODQ

$FWLYLWLHYV LQFOXGHG RQJRLQJ UHVHDUFK RI HIIHFWLYH

OHDUQLQJ PRGHOV VXSSRUWLQJ D VAKHLWVPHRWWMKE DWH®Y LQFOXGHG PDWK VNLO

LQVWUXFWLRQ DQG HIIHFWLYH FODV/HRRPRSPBIRWL FIW HDWQP HQW LQIRUPHG LQ

H[SDQGLQJ OLWHUDF\ RSSRUWXQLW MWHKHWRBERXYK RAKRIXWVHRIHQRXV :D\V RI .QR

ODQG EDVHG WHDFKLQJV DORQJVLGH WKH SURYLQFLDO FXUULFXOXP
3$7+:$<6 72 ('8&%$7,21 <287+ 632576 &8/785( $1°
5(&5($7 .21

7KH 3DWKZD\V WR (GXFDWLRQ DIWHU VFKRRO WXWRULQJ DQG
PHQWRULQJ SURJUDP JUHZ WR VWXEHOWNDWURGHV <RXWK 6SRUWYV &XOWXU
LQFOXGLQJ JUDGXDWHYV 7KLV KBYNV\RARQWDEXHEYHG D VXFFHVV UDWFE
UHFRYHU\ DIWHU D GHFOLQH LQ HQURIS®REQW LERXH WK IWKHHDU IURP IXQGHUV
&29," SDQGHPLF JHGHUDWLRQ RI 6RYHUHLJQ ,QGLJHQRXV 1L
6DVNDWFKHZDQ /RWWHULHV DQG -XPS 6WEL
3DWKZDWXGHQWY SDUWLFLSDWHG LQ J)LUVW 1DWLRQV
FHUHPRQLHYV HPSOR\PHQW UHDGLQR¥¥5 RQGDOWRIEVY JUDQW ZULWLQJ ZRUNVK
LQLWLDWLYHV ‘H GLVWULEXWHG VFKRRPRPPXILAMAVFRRGGLQDWRUV DQG 3K\V
6HSWHPEHU EXV SDVVHV WR VWXBBQWM WOXSXPRBWKLQJ DQG RIILFLDWLQJ F(
FRPPXQLWLHV VXSSRUWLQJ WKH JRDO RI L
BWXGHQWYV WKLV \HDU KDG DQ RSSRyMHYMAW BV RRIWWHGRUWKHDQG UHFUHDW.L|
&DQDGD:H:DQW <RXWK &RQIHUHQFH LQ 7TRURQWR
ZKHUH WKH\ FROODERUDWHG RQ DFW§RRQ SOVPR VXOFFZRUWWMVE QUDVVURRWY JUDQ)
\RXWK LVVXHV DQG SUHVHQWHG WKHKERPMPK GIHFLMVRCHRBAORYW SRUWY SURJUDPF
LQ JRYHUQPHQW DQG \RXWK RUJDQLIDWYRON \RXWK ZLWK HPSOR\PHQW VNLOO\

3$7+:$<6 (152//0(17 + 85%$1 ($5/< /($51,1* &(175(

67&.V S8UEDQ (DUO\ /HDUQLQJ &HQWUH SUR)

OLFHQVHG FKLOGFDUH VSDFHV
7KLV \HDU EURXJKW FRQWLQXHG LQYHVWP}
DQG RXU IDFLOLW\
(DUO\ FKLOGKRRG HGXFDWRUV DW WKH &HC
LQ SURIHVVLRQDO GHYHORSPHQW IRFXVHG
GHYHORSPHQW DQG )LUVW $LG WUDLQLQJ
6LJQLILFDQW IDFLOLW\ XSJUDGHV ZHUH DO
ZLWK DOO VHYHQ FODVVURRPV UHSDLQWHG
WR FUHDWH EULJKW HQJDJLQJ VSDFHV IRU
- SOXPELQJ LPSURYHPHQWY HQVXUHG WKH E
UHPDLQV VDIH DQG IXQFWLRQDO IRU \HDUV
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17 $1

75%,1,1% 6(59

,W ZDV D EXV\ WLPH IRU 67& (PSOR\PHQW DQG 7UDLQLQJ 6HUYLFHV (7
JRUFH '"HYHORSPHQW 8UEDQ 1DYLJDWRU DQG 3UH (PSOR\PHQW 6XSSRU'

‘H DUH WKDQNIXO IRU WKH FRPPLWPHQW RXU VWDII KDYH FRQVLVWHQ
DFKLHYH WKHLU FDUHHU DQG HGXFDWLRQ JRDOV DQG ZH DUH JUDWH
JRYHUQPHQW SDUWQHUV ZKR KHOS IDFLOLWDWH RXU ZRUN ERWK LQ W

67& PHPEHU FRPPXQLWLHYV

-$0(6 :22'€
'LUHFWRU RI (PSOR\PHQW DQ

(76 VWDII FRQGXFW D UHVXPH ZULWLQJ ZRUNYV
WKH 6DVNDWRRQ &RUUHFWLRQDO &HQWUH 8UI

6$6.%$7221 75, %%/ &2

(03/2<0(17 5(68/76

7TKURXJK RXU SDUWQHUVKLSYV ZLWK HPSOR\
QHWZRUN RI FRPPXQLW\ FRQWDFWYV (76 VW
KHOSHG LQGLYLGXDOV VHFXUH MREV DQ
ZRUNIRUFH 21 WKHVH ZHUH ZRPHQ

UHIOHFWLQJ RQJRLQJ HIIRUWV WR HQFRXU
SDUWLFLSDWLRQ DFURVY DOO GHPRJUDSKL

(76 KRVWHG DQG SDUWQHUHG ZLWK VHYHUI
SURJUDPV WKLV \HDU KHOSLQJ PDQ\ RI RX|
ZKR ODFNHG HPSOR\DELOLW\ VNLOOV DQG

‘H KDYH EHHQ HQFRXUDJHG WKLV \HDU E\ V
RI UHODWLYHV ZKR PRYHG GLUHFWO\ LQWR
DIWHU SDUWLFLSDWLQJ LQ RXU WUDLQLQJ
ZH ZLOO FRQWLQXH VWUHQJWKHQLQJ RXU |
SDUWQHUVKLSY PRYLQJ IRUZDUG

(03/2<0(17 6(&7256 )25 5(/$7,9(6 $66,67 ("
%< (76

7TRWDO UHODWL"

,QGXVWULDO &
SLSHOLQH +(2

&DPS VHL

2ZWKHU VHFWRUV VHEF)
SRVLWLRQV FDUH KRF

$118$/ 5(32



/$%285 )25&( '(9(/230(17

‘H FRQWLQXHG VHHLQJ VWURQJ GHPDQG
JRUFH '"HYHORSPHQW VHUYLFHV ZLWK
UHDFKLQJ RXW WR XV IRU VXSSRUW
WKH \HDU

7KLY LQFOXGHG MXVW RYHU LQG
UHTXHVWYV IRU &HUWLILFDWH 'LSO
ZKLFK ZH ZHUH DEOH WR IXQG UH

‘H ZHUH DOVR DEOH WR SDUWQHU Z
SURYLGH HPSOR\PHQW SRVLWLRQ
WKURXJK RXU IXQGLQJ

/HDUQLQJ IRUS\WOHFWMNVYHY DWWHQG DQ (76 Lt
UHVXPH ZRUNVKRS RQ WKH OXVNHJ /DNH &UI

35( (03/2<0(17 6833257 35( (03/2<0(17 6833257 6(59,8&(6
7KH 3UH (PSOR\PHQW 6XSSRUW SURJUDP% (5p3)rD(/$7,9(6 3(5 &20081,7<

UHVHUYH LQFRPH VXSSRUW SURJUDE_LXQO G H
,QGLIJHQRXYV 6HUYLFHV &DQDGD ,6 &A= ony BNEAToN AV AN

7KH SURJUDP RSHUDWHV LQ 67& PHPEHWRWFRAPXQLWLHYV
ZLWK WKH JRDO RI DVVLVWLQJ UHODWTLTYHV1ITQ QI VHGO
VXIILFLHQW DQG XOWLPDWHO\ PRYLJSVYZB\|IURP
GHSHQGHQFH RQ LQFRPH DVVLVWD

FH
OXVNHJI /

‘H H[SHULHQFHG KLJK GHPDQG IRU CBUCH(V(EQ'OR\PHQW
6XSSRUW VHUYLFHV RYHU WKH FRXUVMH RI WIKH 1l VEDID \HDU
UHDFKLQJ RXU IXQGHG PD[LPXP RI 2HHQBWLYHV DO
VHUYLQJ DQ DGGLWLRQDO XQIXQGEGHGUHODWLEYHY
DFFHVVHG WKH SURJUDP LQ RXU 67¢& PHLRVEH |
FRPPXQLWLHYV IRU D WRWDO FDVH

N ®O

Ho

<HOORZ

0,.8&7 85%%$1 1$9,*$725 352*580$1 1$9,*$725 352*5%0 5(68/76

7KH 8UEDQ 1DYLJDWRU 3URJUDP IXQGHG
OLQLVWU\ RI ,PPLJUDWLRQ DQG &DUHHU
6DVNDWRRQ UHVLGHQWY LQ EXLOGLQJ
HPSOR\PHQW VNLOOV DQG DGGUHVVL

RUWYV (PSOR

6HHNI

GHPDQG (GXFD'
&XUUHC
7KH SURJUDP VHUYHG UHODWLYHYV ZRUNLQJ

"HOOQHVV &HQWUH UNZRNVNYFLN L .R
DQG WKH 6DVNDWRRQ &RUUHFWLRQ &HQWUH.V
‘RUNVKRSV ZHUH DOVR KHOG DW :KLWH %XIIDOR <
/RGJH WKURXJKRXW WKH \HDU RQ GLJLWDO OLWHUD
ILQDQFLDO OLWHUDF\ UHVXPH ZULWLQJ DQG MRE LQ
SUHS DQG DVVLVWDQFH VHFXULQJ ,' GRFXPHQWV

S 5HORF

YLHZ s

7TRWDO UHODWLYHV
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+286,1* $1°
7(&+1,&%/ 6(5¢

+RXVLQJ DQG 7HFKQLFDO 6HUYLFHV VXSSRUWYV 67& PHPEHU FRPPXQI
LQIUDVWUXFWXUH ZDWHU WUHDWPHQW DQG PDLOWHQDQFH :H RIIHU
PDSSLQJ SODQQLQJ DVVHW UHSRUWLQJ DQG WUDLQLQJ IRU IDFLOLW\

‘H DUH FRPPLWWHG WR KHOSLQJ RXU PHPEHU FRPPXQLWLHV DFKLI
LQIUDVWUXFWXUH DQG PDLQWHQDQFH 'H VLQFHUHO\ DSSUHFLDWH
FRPPXQLWLHV. KRXVLQJ DQG SXEOLF ZRUNV VWDII DQG WKDQN WKHP I

(1*,1((5,1* $1' &$3,7$/ 3/$11,1*

$ FRPPXQLW)\ SODQQLQJ XSGDWH ZDV FRPS
\HDU IRU .LQLVWLQ 6DXOWHDX[ 1DWLRQ DV
FRPPLWPHQW WR FRPSOHWH XSGDWHV IRU
FRPPXQLWLHV RQ D ILYH \HDU URWDWLRQD
WLPH Rl ZULWLQJ D FRPPXQLW\ SODQ zZDV
FRPSOHWLRQ IRU 2QH $UURZ )LUVW 1DWLR

$VVHW FRQGLWLRQ UHSRUWYV $&5V DUH FI
HDFK FRPPXQLW\ RQ D WKUHH \HDU URWDW
7KHVH UHSRUWV DVVHVV WKH FRQGLWLRQ
UHFHLYLQJ IHGHUDO &DSLWDO $VVHW ,QYH
IXQGLQJ

$&5V ZHUH FRPSOHWHG WKLV \HDU IRU .LQlI
<HOORZ 4XLOO )LUVW 1DWLRQ

5,/(< %(

'LUHFWRU RI +RXVLQJ DQG

&$3,7%/ 352-(&76

+RXVLQJ DQG 7THFKQLFDO 6HUYLFHV RIIHUH
VHUYLFHV WKLV \HDU RQ PHPEHU FRPPXQL)
FDSLWDO SURMHFWY DQG %DQG SURMHFW'

¢« OXVNRGD\ /RZ 3UHVVXUH :DWHU 8SJUDGH
‘DVWH 7UDQVIHU 6WDWLRQ )HDVLELOLW\
‘DWHU 30DQW 8SJUDGH

« OLVWDZDVLV *DVLILFDWLRQ 6FKRRO %RL
5SHSODFHPHQW :HOO 'HFRPPLVVLRQLQJ
5HSODFHPHQW DQG :DWHU 7UHDWPHQW 3
8SJUDGH

¢« OXVNHJ /DNH :HOO 5HSODFHPHQW

e .LQLVWLQ +HDOWK &HQWHU 5H URRILQJ
5HSODFHPHQW 6FKRRO 5H URRILQJ DQG
8SJUDGH

« 2Q0H $UURZ )ORRG 3UHSDUDWLRQ

6$6.%$7221 75, %%/ &2 $118%/ 5(32



'$7(5 :$67(:$7(5 $1')$&,/,7<286,1*

0$,17(1%1&¢(
67& PDLQWDLQV D KRXVLQJ LQYHQWRU\ XS¢
67& :DWHU 7UHDWPHQW DQG )DFLOLWKOBHQWBQUQFKH +RXVLQJ $GYLVRU SURY
$GYLVRUV SODQ RUJDQL]H DQG GHDQGHNGYHEW RWYLRRXVLQJ LVVXHV IRU 67& P
WUDLQLQJ DQG KDQGV RQ DVVLVWDRRFPXQOGWUHWKH &LUFXLW
5LGHU 7UDLQLQJ 3URJUDP IRU )LUVW 1DWLRQV ZDWHU DQG
ZDVWHZDWHU V\VWHPV DQG VFKRRO$PHEXDIQLF BOWDEWMRVLY NHSW IRU HDFK P
LQFOXGLQJ QXPEHU RI XQLWV W\SHV RI ZI
‘H DOVR RUJDQL]H ZRUNVKRSV WR KWOSYZFWHUHROYXQWHG XQLWV QHZ XQLWV
RSHUDWRUV DFTXLUH &RQWLQXLQJ RAXBRHWWRIXRBWLRY BOS/ DQ DVVHVVPHQW R
QHHGHG WR PDLQWDLQ WKHLU FHUWLGIHFIDW ER ® UWKHIVG\HRU .VHQYRR DWLRQ RU U
GD\ WUDLQLQJ FRXUVH IRFXVHG RQ :DWHU 0DLQ 6ZDEELQJ
DQG &RQILQHG 6SDFH (QWU\ (DFK RBKLUID WRW UHFBL¥BG LQVSHFWLRQV ZHUH F
&(8V <HOORZ 4XLOO

+RXVLQJ DQG 7THFKQLFDO 6HUYLFHV DVVLVWYV $ QHZ KRPH EXLOW WKLV \HDU E\ OLVWDZDV|
FRPPXQLWLHV VXFK DV WKLV KRPH EXLOW E\ SURYLGHG E\ WKH 67& +RXVLQJ DQG 7HFKQL

$ QHZ KRPH EXLOG E\ 0OXVNHJ /DNH &UHH 1DWLRQ ZDV FRPSOHWHG ZLWK DVVI

6$6.%$7221 75, %%/ &2 $118%/ 5(32
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67&.V -XVWLFH GHSDUWPHQW RIIHUV FXOWXUDOO\ VHQVLWLYH SURJU
FRXUW QDYLJDWLRQ IRU \RXWK DGXOWV DQG WKHLU IDPLOLHV :H G
UHVWRUDWLYH MXVWLFH DSSURDFK DQG DQ ,QGLJHQL]HG FDVH PDQDJI

7KH JRDO RI -XVWLFH SURJUDPPLQJ LV WR LPSURYH WKH TXDOLW\ RI (
LQGLYLGXDO IDPLO\ DQG FRPPXQLW\ UHODWLRQVKLSY :H DFKLHYH WK
RXU JRYHUQPHQW DQG FRPPXQLW\ SDUWQHUYV

('8&%7,21%/ 352*5%$00,1*

-XVWLFH SDUWQHUHG ZLWK WKH 6DVNDWRF
GHOLYHU HGXFDWLRQDO SURJUDPPLQJ IRU
\RXWK LQ LQFOXGLQJ

e 7TKHIW 5HGXFWLRQ DQG 3UBWHARNLRQ 75
KRXU VHVVLRQ RIIHUHG WR UHODWLYHV
FRPPLWWHG VKRSOLIWLQJ

e 7KH 'UXJ $ZDUHQHVV 3URRUD®RZ$BLVN
LQGLYLGXDOV UHIHUUHG E\ DXWKRULWLF
SRVVHVVLRQ FKDUJH '$3 XVHV D KDUP U
DSSURDFK WR WHDFK SDUWLFLSDQWYV DE
WKHLU HIITHFWV RQ WKH EUDLQ DQG ERG)

(N ¢« 5GHIXODWLQJ (BRWLR{W SURJUDP WKDW

25<678/ /$3/9 KHOSV SDUWLFLSDQWY PDQDJH HPRWLRC

YLROHQFH ULVN DQG GHYHORS VNLOOV

UHFHLYLQJ VXSSRUW DQG IHHGEDFN

,1',*(1286 &2857 :25.(5
352*5%0

67&.V ,QGLIJHQRXV &RXUW :RUNHUV PHW ZL'
DUUHVWHG LQGLYLGXDOV EURXJKW WR 6DV

U RBYWYY p/HY Y LQJ UHODWLYHV LQ
v R KH EXVLHVW FRXUW SRLQW L

oWV RAGE S8k Uow

HVWRULQJ

FRPPXQLW\ &RQWDF\
I UHODWL)Y

'LUHFWRU R

&RXUW ZRUNHUV. GXWLHV LQFOXGH H[SODL
SURFHVV WR WIKHDREBEXMMX WKHLU FKDUJH
*HQHUDO LQIRUPDWLRQ LV DOVR SURYLGHC
DQG UHVSRQVLELOLWLHV
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7KH 67& /HDGHUVKLS DQG 5&03 )RUXP ZDV KHOG ODUFK DW IVKKO O NFRDN R [ XRBH\Q 5
SUHVHQWDWLRQV LOYROYLQJ 67& OHDGHUV 5&03 JRYHUQPHQW IXQGLQJ DIJHQFLHV F

U.:p6.U&,. ,6.:D:$. 85%%$1 -867,&( 352*5%0

7KLV \HDU PDUNHG WKH VHFRQG \HDIKR | SRIEHDOD WIVRVQALE HRJURIJUDP LQFOXGHV $C
WKENZNVNYFLN LVNZRNZDN WUDQVLWLHRIQDXW KR XMQDMXGLFLDO 6DQFWLRQV (-6
SURJUDP IRU ZRPHQ ZLWK D KLVWR UDGXN Q¥ DUFH UDXWIR GKDUJHG ZLWK RIIHQF
IRU ORZ OHYHO QRQ YLROHQW RIIHEPHYLELOLW\ FULWHULD

"RUNLQJ LQ SDUWQHUVKLS ZLWK WKRAKHYRIYSQRIDDPOL §HWWULR\VGLYHUW RIIHQG
RI +HDOWK DQG ,QWHJUDWHG -XVW ERH RBHYUYQ AHXV W INZH VNWWHR ZKLOH RIITHUL
LVNZNZDN LV DQ ,QGLJHQRXV GHVLJIRSIERDYX GHY\HWR SHBNH UHVSRQVLELOLW\
SURJUDP RIIHULQJ XS WR PRQWKVDRIGL® /M WIHYSDUDWLRQ WR YLFWLPV DQG \
ZUDSDURXQG VXSSRUWV ZLWK D VWURQJ IRFXV RQ
DGGUHVVLQJ IHPDOH VSHFLILF ULVN: HDFMWRRPJIRLQJ QHHG IRU ,QGLJHQRXV OHC
SURJUDPPLQJ LQ $ PDMRULW\ RI WKH
$V Rl ODUFK WKHUH ZHUH  UBIIOODWL Y N VDEM VHIYHG WKLV \HDU ZHUH
LQ WKH SURJUDP ZLWK FRPSOHWHEFOQWDAHY )RXVW 1IDWLRQV VWDWXV
DZDLWLQJ LQWDNH UHODWLYHV DRFGISWMBBXBQGRQ VWDWXV DQG O0«WLV
UHODWLYHV ZKR FRPSOHWHG RU H[LWHBODKH BHRAHIUH QRQ ,QGLJHQRXV RU C

U.:P6.U&,. ,6.:D:$. 0(17$/ +($/7+ $/7(51%$7,9( 0($685(6 (-6 '(02*5$3+,&6
$'',&7,216 6833257 0%$5

7TRWDO UHODWLYHV DF\

SHFHLYLQJ UNZRNVNY
DGGLFWLRQV VXSSR

0«W
5HFHLYLQJ UNZNVNYFLN
KHDOWK VXSSRUW

SHIHUUHG WR 6DVNDW

1RW 'LVF
$XWKRULW\ DGGLFWLR

5HIHUUHG WR 6DVNDWEFK
$XWKRULW\ PHQWDO KHD 7TRWDO UHODWLYHV
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85%$1 ,17(*59
6(59,&(6

67&.V S8UEDQ , QWHJUDWHG 6HUYLFHVY SURYLGHG FULWLFDO VXSSRUW W
FRPPXQLW\ ZKLOH FROQWLQXLQJ WR ZRUN VSHFLILFDOO\ WR DGGUHVYV
RXU ,QGLJHQRXV UHODWLYHYV

7TKURXJK D QHWZRUN RI SURJUDPV SDUWQHUVKLSY DQG FXOWXUDOO\
6HUYLFHV ZRUNHG WR DGGUHVYVY KRPHOHVVQHVYV KHDOWK GLVSDULWLH
KRXVLQJ KHDOWK IDPLO\ VHUYLFHV DQG KDUP UHGXFWLRQ

6$:D<,+727A1

7KH 6DZN\LKWRWAQ SURJUDP DGGUHVVHYV k
DQG KRXVLQJ ZLWK D KROLVWLF DSSURDFK
FRQWLQXXP RI FDUH WKDW VXSSRUWV WKH
LOQGHSHQGHQW KRXVLQJ 7KLV LQFOXGHV 6
ORELOH BHUYLFHVY ZKLFK SURYLGHV VWUH'!
VXSSRD®G VKRUW WHUP WUDQVLWLRQDO K|
6DZN\LKWRWAQ 7UDQVLRH. RRODDZARP H

IDFLOLW\ RITHUV VXSSRUWLYH IDPLO\ KRXV

+RPH %DVHG 2XWUHDFK SURYLGHV VXSSRU
UHODWLYHV ZKR KDYH VHFXUHG ORQJ WHU
DEOH WR UHPDLTKKRXNBIG WKH +RPH %DVH
_, 2XWUHDFK WHDP KDG LQWHUDFWLRQV ZI
/.63 0815 LPSDFWHG E\ KRPHOHVVQHVV DQG LQWH
UHODWLYHV LQYROYLQJ IRRG VHFXULW\

'LUHFWRU RI S8UEDQ ,QW

6DZN\LKWRWAQ +RPHOHVVQHVV 2XWUHDFK
67& +($/7+ &(175( DQ LQFUHDVLQJ QXPEHU RI LQWHUDFWLRQ\

HIOHFWLQJ D JUR
7KH 67& +HDOWK &HQWUH RIIHUHG D '_Fl%% lﬁ% )&'
5 § \(\Q%HQW)?_Q 6D\>NDWRRQ

EDVHG KHDOWK SURJUDPV LQFOXGL

FRXQVHOOLQJ QXUVLQJ VRFLDO ZRdWNgPEHQGW PO +"b[e)?/vé’é<61(66 2875($&+
(OGHU DQG SHHU VXSSRUW :H VHUYHG/$/ 1 XGLEXH 16

UHODWLYHV ZLWK VHUYLFH YLVLWYV

6XSSRUWV LQFOXGHG DFFHVV WR KHDOWK FDUH VHUYLFHV ' +,9
FDVH PDQDJHPHQW KRXVLQJ DQG VKHOWHU LQFRPH
DVVLVWDQFH IRRG VHFXULW\ DGYRFDF\ DQG
WUHDWPHQW DQG IROORZ XS IRU VH[XDOO\ WU
EORRGERUQH LQIHFWLRQV

DQG

7KH KDUP UHGXFWLRQ SURJUDP GL
QHHGOHV ZLWK UHWXUQHG R
H[FKDQJH UDWH 7KH SURJUDP DOV
PHWK SLSHV FUDFN SLSHV DQG FRQGRPV
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7KH 6DVNDWRRQ 7ULEDO &RXQFLO.V (PHUJHQF\ :HOOQHVYV &HQWUH RIIHUV HPHUJHQF\ VKH:!
SURJUDPV DQG VHUYLFHV RIIHUHG E\ JRYHUQPHQW DQG FRPPXQLW\ SDUWQHUV

(0(5*(1&=< :(//1(66 &(175( (0(5*(1&< +20(6

7KH (PHUJHQF\ :HOOQHVV &HQWUH @ER& .¥DWPRSHRAQF\ KRPHV SURYLGHG HPHUJH
KRXUV D GD\ VHYHQ GD\V D ZHHN WKHVLNEBBQWRDBWIMUYLFHY DQG VXSSRUWYV I
HPHUJHQF\ VKHOWHU EHGV IRU UHO BMWHYHYU[ RH WHIY BLQILVWU\ Rl 6RFLDO 6HU
KRPHOHVVQHVV
6WDIl FDUHG IRU FKLOGUHQ WKLV \HDU I
5HODWLYHV DW WKH (:& KDG RSSR U WDXRLLON MHMDW R2EHEG H RAVUIB RO UW L H U
SURJUDPPLQJ LQFOXGLQJ (PSOR\PHQWZDY O \IZREQIOBIUHQ.VDFRPHWLHY VHUYHG
6HUYLFHV -RUGDQ.V 3ULQFLSOH 1D¥KIDWRUYY DQBFOESHUZKLOH 6DIH +RXVH ZD
VXSSRUMVBUH DOVR JUDWHIXO IRU FRPP XRXWK DQBG +
SURYLQFLDO SDUWQHUV ZKR RIIHUHG VHUYLFHV LQFOXGLQJ D
ORELOH ,QFRPH $VVLVWDQFH :RUNHR| SUKWHDPKICAE UHY L\YVRXU FDUH VWD\HG
DQG PHQWDO KHDOWK DQG DGGLFWLRMDAMXUVEDSYDFRV VWLRREWKY DQG  VWI
PRQWKY 2YHU RI WKH FKLOGUHQ ZKR VYV
‘H VDZ KLJK GHPDQG IRU (:& VHUYLFHHUQHQF\ +RPHV ZHUH IURP ,QGLJHQRXYV

ZLWK MXVW RYHU LQWDNHV DQGDFNJHRMKYUGKOY IWWUQHGWKH RQJIJRLQJ QHH
DZD\ GXH WR WKH IDFLOLW\ EHLQJ DX GWSXDPBIOMO\ DSSURSULDWH IDFLOLWLHV
(:& ,17$.(6 $1' +286,1* '$7$ + 85%%1 )$0,/< 6(59,&(6
we 67& S8UEDQ )DPLO\ 6HUYLFHV VDZ VWURQJ X
Q ZLWK LQWDNHV DFURVV LWV FRU
‘LVFKDUJHV KRXVHG UHIHL e .LGV)ISWRWLGHG LQ KRPH VXSSRUW SURP

JLUVW IDWLRQ RU UHPRYH KHDOWK DQG GHYHORSPHQW IRU RII UHV

ZLWK FKLOGUHQ XQGHU WKUHH

« 3URYLGHUV RI $ERULJLQDO ZRIHWVWMB OH 6 X

ZLWK IDPLOLHV QHHGLQJ SURWHFWLRQ R

JDPLOLHV FRQQHFWH XQGHU WKH &KLOG DQG )DPLO\ 6HUYLFHY\
¢« &UHDWLYH +HDOLQJ IRV RUBHUMGHPEHU

FXOWXUDOO\ JURXQGHG ZHOOQHVV SURJ

,QGLYLGXDOV DUUL
IDPLOLHV

'QGLYLGXDOV FRQQHF\ VWUHQJWKHQ SDUHQWLQJ VNLOOV DQG V

e &KLOGUHRFXUMME RQ SUHYHQWLRQ DQG |
3HRSOH WXUQHG DZD\ GXt LOQOWHUYHQWLRQ IRU FKLOGUHQ + ZKRV}
DW FDSDFLWA DW ULVN \RXQJ ORZ LQFRPH VRFLDOO\

QHZ WR XUEDQ OLIH

6$6.%$7221 75, %%/ &2 $118%/ 5(32



(/1 %(,1* 6(59

‘HOO %HLQJ 6HUYLFHVY PDGH VLJQLILFDQW SURJUHVV WKLV \HDU LQ H(
WKH VL[ PHPEHU FRPPXQLWLHYV ZH VHUYH 2SHUDWLQJ XQGHU WKH
6HUYLFHVY LQFRUSRUDWHY D )LUVW 1DWLRQV DSSURDFK WR FKLOG
FRPPXQLWLHY WR GHYHORS SURJUDPV UHIOHFWLQJ WKHLU FXOWXUHYV

67&.V GHOHIJDWLRQ DJUHHPHQW ZLWK WKH OLQLVWU\ RI 6RFLDO 6HUYL
ILYH \HDUV DOORZLQJ XV WR VWUHQJWKHQ ERWK RXU SURJUDPV DQG F

21*2,1* 6833257

2YHU WKH SDVW \HDU :HOO % H LLQDIC
RI SURWHFWLRQ VXSSRUWYV IRU \WKI
VL[ PHPEHU FRPPXQLWLHV LQFOXG
LQYHVWLIJDWLRQV RQJRLQJ IDPRG\
SURFHHGLQJV KRPH YLVLWV DQG U
PDQDJHPHQW UHIHUUDOV WR VHUY
EHKDOI RI UHODWLYHYV

‘H DOVR DVVLVWHG \RXWK PRYLQJ |
DSSO\LQJ IRU ORZ LQFRPH KRXVLQ:
LGHQWLILFDWLRQ GRFXPHQWYV

,Q RQH FDVH ZH VHFXUHG D ODSWF
'LVDELOLW\ &DQDGD.V 6WXGHQW LB
D UHODWLYH WR FRPSOHWH RQ@IHQ
'LUHFWRU RI :HOO ¢ OLYLQJ RQ DQ DFUHDJH

0$5< :$/4

67& PHPEHU FRPPXQLWLHV DUH GH"®
FKLOG ZHOIDUH V\VWHPV IROORZLQ
IHGHUDO %LOO & HQDEOLQJ ,Q\Rl
WUDQVLWLRQ DW WKHLU RZQ SDIFDC
RU IXO0 FRQWURO RYHU FKLOG DQ¢

QFRI R RS WV LEHY vxssruwy F
DW iKH WHRH i KUVVG UHFRJIQLILQJ WRDF
QW KPMWPNEHH SV FKLOGUHQ FRQQHFWH

RFRXOWXUHV DQG IDPLOLHV ZLOSPHRE

BRCP ERBARX YTV

FV 67& DGYDQFHV LQ SURYLGLQJL&
BHUYLFHV LW ZLOO FRQWLQXH WR
FRPPXQLWLHY GHYHORSPHQW E\ SL
IRXQGDWLRQ WKDW HQVXUHV WKH |
SURJUDPV ZKLOH NHHSLQJ WKH QHI
IDPLOLHV DW WKH IRUHIURQW
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3267 0%-25,7< &%$5( -25'$1.6 35,1&,3/( 63(&,%$/,=("

6(59,&(6
‘HOO %HLQJ 6HUYLFHVY UHFHLYHG IXQGLQJ LQ -XQH WR
RITHU FRPSUHKHQVLYH VXSSRUW WD:IHIORW BbGE VOQR BHHWLWHKWH HVWDEOLVKHG D 1XC
GLVWLQFW QHHGV RI J)LUVW 1DWLRQWRRXMEXXPK EFKRBEQIDBGKNBWNQVLRQV E\ SUR
DJHYV WUDQVLWLRQLQJ RXW RID@GHK\VLFDO VXSSRUWV WR FKLOGUHQ DC
67& PHPEHU FRPPXQLWLHY LQ FROODERUD
7TKHVH LQLWLDWLYHY UHVXOWHG LQ SRRRQWLIWIH WXWEFRPHVAQRUYV
\RXWK DV WKH\ PRYH LQWR DGXOWKRRG ,Q ZH
KRVWHG SUHVHQWDWLRQV IRU VL[YRHPEHWHGBPPIXWKWUHVFDO \HDU RYHU
WR LGHQWLI\ HOLJLEOH DFWLYLWLHVRBRYW& QHBHVMPHE VNEREFRVWHUWLFHY DFURVYV
DQG ZH HVWDEOLVKHG D SURYLQFLDIRVKXWYERH VR XQHMRFFRHMW L\WWKDWGHG GHFUHDVL
PHHWY PRQWKO\ WR DGGUHVYV LVVXHVWHOHYPEGWRNRGRPWUWEYWDO KHDOWK VSHEL
PDMRULW\ FDUH GHYHORSPHQW DQG VXSSRUW IRU SV\FKRC
DVVHVVPHQWY UHODWHG WR $XWLVP 6SHF\

352*5(66,9( 02'(/ )81',1* .(< 180%(56

352*5(66,9( 02'(/

8VLQJ BURJUHVVLYH ORGHO IXQGLQJ UHFHLYHG |
IHGHUDO JRYHUQPHQW WKH :HOO %HLQJ 6HUYLF
GHSDUWPHQW DOORFDWHG PRQH\ WR PHPEHU
FRPPXQLWLHY WR LPSOHPHQW FRPPXQLW\ VSHFL
SUHYHQWLRQ VHUYLFHYV

7KLY LQLWLDWLYH UHVXOWHG LQ RYHU DFEWLY
URXJKO\ SDUWLFLSDQWYVY LQFOXGLQJ
IURP IDPLOLHYV

$GGLWLRQDOO\ RYHU FKLOGUHQ UHFHLYHG
LOQWHUYHQWLRQ VXSSRUW WKURXJK SULPDU\ VH
DQG WHUWLDU\ SUHYHQWLRQ VHUYLFHV WKLV \H

2YHU

FKL

) R W K H
HV

| fRWDO SDU
HQJDJHG

&KLOGUHQ DP
- Wi W HRIPIL QY
OGUHQ
&KLOGUHQ UH

®

LOWHUYHQWL

REGOBYHQ EHQHIL
WVVLVWDQFH SUR)

FKLOGUHQ EHQHILWHG IURP DVVLVWDQFH

SURYLGHG LQ WKHLU KRPHY DV D UHVXOW RI WKLV SURMHFW

0(0% (5 &20081,7,(6

‘HOO %HLQJ 6HUYLFHV LV SURXG W
RI .LQLVWLQ 6DXOWHDX[ 1DWLRQ !
OXVNHJ /DNH &UHH 1DWLRQ OXVNR
$UURZ )LUVW 1DWLRQ DQG :KLWHF

SAULTEAUX

‘H DUH GHHSO\ JUDWHIXO WR WKH NATION

FRPPXQLWLHY WKHLU &KLHIV DQG
IRU WKHLU WUXVW DQG SDUWQHUV
RQJRLQJ FROODERUDWLRQ KDV VW
UHVSRQG WR WKH QHHGV RI FKLOG
ZLWK FDUH FRPSDVVLRQ DQG FXC

O ;_\\1’ F IRS",N

) b

f\'“fi‘ .

7TRIHWKHU ZH FRQWLQXH WR EXLO
FKLOG FDQ JURZ XS VDIH VXSSRUYV
WKHLU FRPPXQLW\

6$6.%$7221 75, %%/ &2
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(//11(66

, Q 67&.V :HOOQHVY '"HSDUWPHQW DGYDQFHG FRPPXQLW\ EDVHG |
SXEOLF KHDOWK LQLWLDWLYHYVY LQ WKH 67& PHPEHU FRPPXQLWLHV LW \

2XU VWUIHFRUGHG WKRXVDQGV RI LQWHUDFWLRQV ZLWK UHODWLYHV G
DSSURSULDWH VHUYLFHV FHQWUHG RQ LQGLYLGXDOV DQG IDPLOLHYV
FRPPXQLW\ KHDOWK PDWHUQDO DQG FKLOG KHDOWK PHQWDO ZHOOQ
SUHSDUHGQHVYVY WR DGGUHVYV GLVSDULWLHY LQ KHDOWK RXWFRPHV H[S

48%/,7< $6685%$1&(

67& LV FRPPLWWHG WR FRQWLQXRXV TXDOL
Rl SURJUDPV VHUYLFHV DQGAXRONWODFH |
$VVXUDQFH PRQLWRUV DQG HYDOXDWHV UL
DQG LQFLGHQW UHSRUWLQJ HQWXOLQJ :HO
PHHWV DQG H[FHHGV $FFUHGLWDWLRQ &DQ

4XDOLW\ $VVXUDQFH UHYLHZHG RFFXUUF
RUJDQL]DWLRQ ZLGH LQ ,D GHFUHD\

ODVW \HDU,UHIOHFWLQJ VWWRQGIHU UL\
JURZLQJ XQGHUVWDQGLQJ DPRQJ 67& VWDI
UHSRUWLQJ DQG UHVSRQVH

7TKH 4XDOLW\ $VVXUDQFH DQG $FFUHGLWDW

(11.)(5 $+(18$ &RRUGLQDWRUV ZRUNHG FORVHO\ WKLV \HI
: : SURFHVVHV VXSSRUW VWDII DQG UHLQIRU
VDIHW\ DQG FRPPLWPHQW WR KLJK TXDOLW

$&&5(',7%$7,21 48%/,7< $6685%1&( 2&&855(1&(6 +
) ] $1.

$FFUHGLWDWLRQ LV ZLGHO\ XVHG E\ KHDOWK G VREDO

VHUYLFH RUJDQL]DWLRQV WR LPSURYH RXWFR vV DQ

VI\VWHP SHUIRUPDQFH

‘HOOQHVV WKH 67& +HDOWK &HQWUH DQG 67& PHPEHU
FRPPXQLWLHY LQ KHDOWK WUDQVIHU DUH GHGLFDWHG
PHHWLQJ DQG H[FHHGLQJ VWDQGDUGV RI H[FHOOHQFH
UHTXLUHG WR PDLQWDLQ $FFUHGLWDWLRQA&DQDGD.V
GHVLJQD#IFRIYIGLWHG ZLWK ([HPSODU\ 6
‘H DFKLHYHG WKLV GHVLJQDWLRQ IRU WKH
'"HFHPEHU DQG LW ZLOO UHPDLQ YDOLG
1RYHPEHU

'HOOQMADMIVDQG OHDGHUVKLS FRQWLQXH ZRUNLQd WRS o | a S
HQVXUH FDUH DQG VHUYLFHV DUH DFFH)VJE OH ﬂ‘&pﬁﬁmfv&a@%@ \Y‘Q'QO
DQG LQ OLQH ZLWK QDWLRQDO DQG LQWHUQDWLRQDO VWDQGDUGV
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.12: <285 67%$786 -25'$1.6 35,1&,3/(

.QRZ <RXU 6WDWXV .<6 LV D SUHYHQ@®WGP®@ WKRBWRQALSOH HQVXUHV )LUVW 1DW|

HGXFDWLRQ SURJUDP VHHNLQJ WR UHGXAH EHKMBBG\SURGXFWV VHUYLFHV DQ

7UDQVPLWWHG DQG %ORRG %RUQH ,QIHFWLRQ 67%%, UDWHYV

LQ FHQWUDO DQG VRXWKHUQ 6DVNDVFKHZDQVWDIlI VXSSRUWHG FKLOGUHQ
J)LUVW 1DWLRQV PDQDJLQJ FDVHV DQG \

6WDIlI RIITHU HYLGHQFH EDVHG HGXFDWERQYDPY¥,BRU QHHGV VXFK DV UHQW XW!|

+HSDWLWLV & DQG 6H[XDOO\ 7UDQVEHWRXG HYI HFQGE FXOWXUDO DQG KHDOWK

DORQJ ZLWK FXOWXUDOO\ EDVHG KDUP UHGXFWLRQ 7KH

SURJUDP IRFXVHV RQ ,QGLJHQRXV SEREORUGBHQASOBUZIQRLSOH WHDP ZRUNHG ZlL

XVH GUXJV \RXWK DQG WKRVH ZKR \DHIHY L @ DBUFRMUIBMKHGE ROQG SDUWQHUV WR L

UHFHQWO\ UHOHDVHG SURYLGH WLPHO\ FXOWXUDOO\ DSSURSULCL
GHOLYHUHG SUHVHQWDWLRQV WR H[WHUQTL

.<6 GHOLYHUHG LQ SHUVRQ SUHYVH@MHVIQRD@V 6l7@& GHSDUWPHQWYV

LQFOXGLQJ VL[ DW 67&.V (PHUJHQF\ :HOOQHVV &HQWUH

DW UNZNVNYFLN ,VNZNZDN IRXU LQ QBPVOFNSG P RG+WZRDME /7 + 0& +

WKH 6DVNDWRRQ &RUUHFWLRQDO &HQWUH 8UEDQ &DPS

UHDFKLQJ SDUWLFLSDQWYV ODWHUQDO &KLOG +HDOWK 0&+ HQKDQFHV
DQG GHYHORSPHQW RI LQIDQWV DQG \RXQJ

$ WHPSRUDU\ EDQ LVVXHG LQ $XJIXVWXSSRRWWEL K& BOWW\ PRWKHUV DQG IDPLC

VH[XDO KHDOWK HGXFDWLRQ LQ 6DVNDWFKHZDQ VFKRROV

OLPLWHG RXU DELOLW\ WR PHHW S URUHN®\ KERWMHFWMMRIRUZRUNHG ZLWK I

\RXWK HQJDJHPHQW PHPEHU FRPPXQLWLHV WKLV \HDU XVLQJ D
HYDOXDWLRQ WRROV WR VXSSRUW SODQQL

([SDQGHG SDUWIQMK VKK IS 6DVNDWFKHRZODMFRRE®WKRPPXQLW\ KRPH YLVLWRUV UH

$XWKRULW\ DOORZHG .<6 WR SURYLGR 8WVK4H$ IJHYGDIQBUPWDIHV 4XHVWLRQQDLUF

UHGXFWLRQ LQIRUPDWLRQ LQ HPH U FKQ P\GGE S DHORPSFHQW

$ QHZQRZ <RXU 6WDWXV ZHEVLWH LV)EHH GRBHWHOURWRGY WUDLQHG DV FDU VHI
IRULQWHIJUDWLRQ ZLWK 67&.V PDLQHODEREWOAMIH W KHPKWAR ROIHU FOLQLFV LQ WKF
HOQKDQ@H¥*EOLF DFFHVV WR UHVRXUFHO+7TRBWR WHFXUHG IXQGLQJ IRU D /LWWOH

7THFKQLFDO :RUNLQJ *URXS FRQWL Q>XHNR WRD P HHRV STWFORRVWHHJ OLWHUDF\ IRU IDPLC
IRU HGXFDWLRQ DQG NQRZOHGJH H[FKDQGHHQ XQGHU ILYH LQ PHPEHU FRPPXQ

<6 35(6(17$7,216 + $*( *52836 5($&O&+ .(< 180%(56 +

J)DPLOLHV

+RPH YI

%DELHV

&DVH PDQD:
VHVVLRQV

SHIHU

6FUHHQLQJV IR
SRVWSDUWXP (¢

$IJHV B6WDJIHV
7RWDO UHODWLYHV 4XHVWLRQQDLUH
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+20( &20081,7< &$5( +&& +&& 180%(56 2) &/, (176 %< &$5( 7<3(

+RPH DQG &RPPXQLW\ &DUH +&& RIIHUV FD-I .
PDQDIJHPHQW WUHDWPHQW UHKDELOLWDWLRQ KHDOWK

SURPRWLRQ DQG HGXFDWLRQ VHYWLFHV WR—

LQGHSHQGHQWO\ DW KRPH $FXWH

6WDIlI PDGH KRPH YLVLWV WKLV \HDU LF
O +

FRPPXQLWLHV VXSSRUWLQJ FOLI—?@WFV@'I

UHTXLUHG ORQJ WHUP FDUH IRUBGKURQLF FRQGLWLRQV ZKL
UHFHLYHG DFXWH UHKDELOLWDWLYH RU

FDUH $GPLVVLRQV URVH WR LQ $FXW(I-S:FH_
DQG LQ GULYHQ E\ ULVWDQ@Q HDUO\ KRVS

GLVFKDUJHY DQG PHQWDO KHDOWK DQG DG_
3D0Ol1

6WDBHOLYHUHG KRXUV RI VXSSRUW WKLV \HDU
:KLOH QXUVLQJ KRXUV KDYH KHO® VWHD &Y LGB UHKHQW(58RW, 216 +

FDUH QHHGV KDYH EHFRPH PRUH DFXWH DOG VSHFLDOL]HG
(DUO\ KRVSLWDO GLVFKDUJHV ®GHRD $GYRF

FOLHQWV WKLV \HDU XS IURP LQ| $SHPDRQG KDV |

LQFUHDVHG IRU VHUYLFHV GHVLUQ@DWHGLDV | W IXOV
3UDFWLFHYV XQGHU SURYLQFL D OUWH FXoBWER —
DGGHG VWDII WUDLQLQJ FHUWLILF DWERS—H6-6—HY-B-E XD WERS ————!
$FFUHGLWDWLRQ DQG 4XDOLW\ ,PSURYHD . L
KDYH DGDSWHG WR HOVXUH FOLHQW DBEXy W I

IDIL VDIHI
[ GHSWHI || [ |
+&& SXUFKDVHG HTXLSPHQW WR WHVW EORR[G IORZ LR WKH ||

ORZHU OLPEV DQG WUDLQHG PHPE QL WY QX”JVHV ”
WR XVH LW IRU HDUO\ SUHYHQWLRQ W—B-W-L—H-QW—|
7KH $ERULJLQDO 'LDEHWHYV ,Q|_W|_\D\/|VQ-Q%§|| UHG I:D:I)DY('\I W |

EDVHG SUHYHQWLRQ HGXFDWLRQ DQ&BDobiHPHOW zLwk ||
VXSSRUW IURP +&& VWDII DQG 67& QXWDUWLRQLVWYV || |

727%$/ +2856 2) 6(59,&( 3529,'(" %< <*(BB( &$5( 6(59,&( +2856 %< 7<3( +

$VVLV
/LYLC

3HUVEF
&DU

&DVH
ODQDJHP

1XUvV

7TRWDO KRXUYV
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&20081,7< +($/7+ 352*5%$0 ,0081,=%$7,21 &29(5%*(

%DVHG DW 67&.V 6DVNDWRRQ KHDG RTI&RH ( W(SI3 @RP BRI WS7,21 &2
+HDOWK 3URJUDP 0DQDJHU SURYLGHV VHFRQG OHYHO
VXSHUYLVLRQ DQG VXSSRUW IRU &R PPYREMN Y+ v il v H v
&+1V DQG KHDOWK SURJUDPV LQ PHPBHU FRPPxQ NG
DQG RYHUVHHV WKH &RPPXQLFDEOH*+LYMWHWRIRXWU
DQG &HQWUDO 7XEHUFXORVLV 7% s30R3vD W KL \ING
HQVXULQJ DOO VWDII KDYH QHFHVVBHEWIXDOLILFDVIQV DQG
DUH ZRUNLQJ ZLWKLQ WKHLU VFRSH RI SUDFWLFH

67& 7:2 <($5 2/' ,0081,=$7,21 &29

6HFRQG OHYHO VXSSRUW LV RITHUHGypBU FRPPXQL iy VK

SURJUDP GHOLYHU\ DQG DGYRFDF\ |\RY ¥EYNEFHY s
UHJLRQDO DQG SURYLQFLDO IRUXPV;1KHSURIUDP

PDQDJHU LV DOVR UHVSRQVLEOH IRY &%& "V FHQWU LQH

GHSRW LQFOXGLQJ RUGHULQJ VWRUDIH DQG GL LRQ
o s S—

$ SLORW SURMHFW ZDV ODXQFKHG LO WR DG

JDS LQ DFFHVV WR VSHFLDOL]JHG VHORY'FHV LQ D Plirciiu

FRPPXQDWG UHVSRQG WR D ULVLQJ @XPEHM IREBBLHQWY81,=37,21 &2
UHTXLULQJ VXSSRUW &RPPXQLW\ OHDGHUVKLS ZDV
QRWLILHG DQG 67& DUUDQJHG IRH VE¥FLDOL]HG v
EURKW LQ :KLOH WKLV LQLWLDWLYH zoNX3RwW s D u G
UHJXODU FRPPXQLW\ KHDOWK VHD L3R XPR GRYM U \
VXSSRDW @QHHGHG WR DGGUHVV D FROEBWQLQJ VL Wi

005 |

/IRZ XSWDNH LQ URXWLQH FKLOGKRRGoVF KRRO D Q Quiinaiiisns
LPPXQLIDWLRQV ZD\Q REHVAEHIHBR P P %@ b W\

KHDOWK SURJUDPV 7KLV ZDV OLQNHG WR &29," WDNLQJ
SUHFHGHQFH LQ SULRU \HDUV YDFFEOH KAKUPDDF\$SHOE ( &29(58*( +

VWDIILQJ LVVXHV ERWK ZLWKLQ 67& LQ PHPEHU

FRPPXQLWLHV :H FRQWLQXH VWULY|

FRYHUDJH DFURVV DOO DJH JURXSV R G- -

UHVXUJHQFH RI YDFFLQH SUHYHQWDEOH GLVHDVHV

67& 6&+22/ $*( ,0081,=%7,21 &29(5%*( + 6&+22/ <($5
5HFHLYI 2QH Gt 3UHYLF 7TRWDO ¢ $YHUL

*UDG]|loHQ $&<:

7RWD<|+HSDWLV‘“3‘M I | | | |
OWXGHl+30 or | | | | |

[7ps oser || [ | [ |

*UDG|[ono sa<:  GR | [ | [ |
KRR [ [ [ [

7RWD(
6WXGI-|+39 SR ” ” ” ” ”

[EoEIETRS | [ | [ |

[souLrhomm || [ | [ |

3RSXODWLRQ WRWDOV UHIOHFW WV JKHRRY QM 6 E
3 3HUFHQWDJHY DUH EDVHG RQ GIOQJ MEIORN MVSXUG Q R/
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&(175%/ 7% 352*5%0

7KH & HQWUDO 7% 3URJUDP VXSSRUWV WUH
VXUYHLOODQFH HGXFDWLRQ DQG \Wul
FRPPXQLWLHV LQ FHQWUDO 6DVND

7UDLQLQJ ZDV GHOLYHUHG LQ
SURJUDP ZRUNHUV LQ DIIHFWHG FR
VWDIILQJ FKDQJHY DQG YDFDQFLHV
ZHUH IXUWKHU GHYHORSHG ZLWK 61
DQG WKH FDWFKPHQW DUHD FRPPXQ(

7KH SURJUDP KDV PDLQWDLQHG WK
6DVNDWFKHZDQ+HURPEXW VWDII VWLOO
UHVSRQGHG WR QHZ DFWLYH FDVHV WKLV \E

7% 5$7(6 ,1 &(175%/ 7% 352*5%$0 $5($ 96 6.+ ),567 1$7,216 6.+3529,1&( $1' &¢

s - [ &rewupo 6. + sur* [ oot
)
T
n
>
T
=
fa
=)
X
™~ —f
/ —

&20081,&%$%/( ',6($6( 352*5%R0 352*580 127,),$%/( ',6($6( &28176
7KH &RPPXQLFDEOH 'LvHDVH &' s UG N N R N

PDQGDWHG E\ WKH SURYLQFLDO JRYHU®BPHOW|[WR UHVSROQG | I |
WR RXWEUHDNV DQG HSLGHPLFV [ +nsowl || I I I I |

| + | | | | | |
7KLV LQFOXGHV SURYLGLQJ UHSRUWLQAQAROQRZ X|5 || I I |

WUHDWPHQW DQG FRQWDFW WUDFUQJT IRW, | HblﬂU’W’D‘HE‘O‘H—”—”—|
GLVHDVHV 8QGHU WKH SURJUDP 6 &S ERREXQIFFDEP I I I
'LVHDVH 2XWUHDFK 51V VXSSRUW & V5 ; BT | I I I
FRPPXQLWLHV |

sHuw__| | | | |

|

|

|
3URJUMWDM LQFUHDVHG%%FH/\Y/H/V\WFR('L" e | I I | [ |
KROGLQJ PDVV VEUHHQLQJ vunii/u\/ z bW K | | I | |

|

|

|

|

LOFHQWLYHV RIIHUHG WR HQFRXW D LHL°8 BRARL £ qnm}h_R_QJHKH} |
VFUHHQLQJV DOORZHG IRU HDUOLHU Ld®HUYHowLRQ | |
VLWXDWLRQV ZKHUH SRVLWLYH FDV|I—&‘@PZSF-QRHDEHSHOVHLILH I I

L 7rv | | | |
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,17(*587(" :(//1(66 ,17(*5$7(" :(//1(66 6(59,&(6 +

,QWHJUDWHG :HOOQHVV FRPELQHYV SHUY 7LPH )DPLO)
3URJUDP DQG WKH &RPPXQLW\ $GGL SURY! [LQYROY!
3URJUDP WR VXSSRUW DQG JXLGH UHARWEY : [

PHPEHU FRPPXQLWLHV WKURXJK W KFFEG=PHGWEE—ZHOG .
DQG DGGLFWLRQV MRXUQH\V %ULHI ,Q ||

&RPSUHKHQVLYH § | ”
6WDIl UHFRUGHG D WRWDO RI L ¢ QV WKL)y THDU ”

SURYLGLQJ VHUYLFH WR XQLTXHL"HQD‘%!LYHV EX QMWD O L |

WUDLQLQJ ZDV RIIHUHG WR OHQWDo|&+UHDlO/\/\MI<IV[$@GV$@GLFWLRQ‘H
ZRUNHUV DORQJ ZLWK VSHFLDOLJHG b ﬁL ”
HPSOR\HHV DQG PHPEHU FRPPXQLW\=:-Wb+H

6XLFLGH SBUHYHQWLF ” ”
$ FRPELQHG WRWDO RI 67& HPSORWHWDPRGD YV || ||
FRPPXQLW\ PHPEHUV FRPSOHWHG $SSOLCHG 6XLFLGH
,QWHUYHQWLRQ 6NLOOV 7UDLQLQJ %8357 3ZKl(QH, 1*65& (@G
PHPEHU FRPPXQLW\ HPSOR\HHV SDUWLFLSDWHG LQ *URXS
&ULVLYV ,QWHUYHQWLRQ 6NLOOV 7UDLQLQJ
,QGLYLGXDOV LQ &ULVLV

,Q DGGLWLRQ UHODWLYHY UHFHLY

FRPSOHWHG 7UDXPD ,QIRUPHG &D
ERWK 67& DQG FRPPXQLW\ VWDII DF
JULHI DQG ORVV VHOI FDUH DQG U

B3UHVHQWDWLRQV ZHUH GHOLYHUHG
DOFRKRO DQG FU\WWDO PHWK XVH D
DOVR GHOLYHUHG WKH -RXUQH\ :HOC
SUHYHQWLRQ SURJUDP LQ VL[ VFKRROV

&RQVLVWHQW SURIHVVLRQDO VXSKRUW ZDV S
UHJXODU WHDP PHHOLIQQFAD ODQRXSSHUY ! == &
VWDII LQ PHPEHU FRPPXQLWLHYV 7TRWDO LQ\

GHG WKURXJ

5(/$7,9(6 6(59(' '(02*5$3+,&6 + 723 ',6&/26(' 68%67$1&( 86( $'',&7,21

&U\VWD(

xEéao© #™

&UDFN &F

*DPEO

2SLRL
3UHVFU
1IDUFR

7TRWDO U 7TRWDO LQ\
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1',$1 5(6,'(17,%/ 6&+22/ &+,/" <287+ 0(17$/ +($/7+
6833257 352*5%0 ,566 1$9,*$7256 &<0+1

,566 VXSSRUWYV VXUYLYRUV DQIGDWHKWIKU QOEPLORKNW K @ H@QWD® +HDOWK 1DYLJIJDWR
Rl WKH ,QGLDQ 5HVLGHQWLDO 6FKRFWRBYMWWOFRPGWMUDOO\ JURXQGHG VXSSRUYV
$JUHHPHQW RIIHULQJ FRXQVHOOLQHIEXOYWQRUBSORIJUDPAKHQ VHEBR®W WLRQ
FRQQHFWLRQV DQG UHIHUUDOV WR RQGWULF LIGHDOWHHIYH QWIGRQ VXEVWDQFH XV
RWKHU ZUDSDURXQG FDUH SUHJQDQF\ DQG KRPHOHVVQHVV DWWHQG
PHHWLQJWRI@AHFW \RXWK ZLWK FXOWXUDO
7KH SURJUDP @WRRZ VHUYHV 'D\ 6FKRODQ® UHKRVHDOV WR 67& DQG FRPPXQLW\ VI
DIIHFWHG E\ 'D\ 6FKRROV WKH 6L[WLHV 6FRRS DQG
OLVVLQJ DQG O0XUGHUHG ,QGLJHQRXVKRWY NIODNQ 8 W DUIOWHFRUGHG LQWHUDFW]|
00,:* ,566 ZRUNHUV IDFLOLWDWH VXO®WIXH BHOP®HNY HYU I2HIWKHVH ZH
DQG ORVV ZRUNVKRSV DQG HGXFDW,IQREQ FHR RXKH KIlVWREWD@QGWKH SURJUDP.V
LPSDFWV RI 5SHVLGHQWLDO 6FKRROVFRQ® HUFVOLDQN HAZ WKV, QHRL JHQ R XV \RXWK

566 5(/$7,9(6 ,17(5%3&7,216 %< 7<3&<+0+1 +'(02*5$3+,&6 2) 5(/$7,9(6 6(59("

.8QLTXH UH .,QWHUD ,QGLJH .lRQ,QGLJ

%$&.*528:

*(1'(5

I I —

5HVLGHQWL 'D\ 6FK

+($/7+ )$&,/,7< 23(5$7,216 +($/7+)$&,/,7< $'9,625 6,7( 9,6,76 +
0$,17(1$1&(

67& :HOOQHVV SDUWQHUV ZLWK 67&
6HUYLFHV WR RIIHU VHFRQG OHYHO[VXSSRUW ITRU KHPOWK
IDFLOLW\ RSHUDWLRQV LQ PHPEHU FRPRPYWGOWIEHRY WKURXJIK
WKH +HDOWK )DFLOLW\ $GYLVRU

)$&,/, 6,7( 9,6

OLVWDZDVLV +HL
7KH $GYLVRU RIIHUV RQ VLWH WUDLIQLQJ IRU ERPPXQILW\
VWDII DORQJ ZLWK WURXEOHVKRRWLQJ) BRG HPHWIHRF\
UHVSRQVH IRU EXLOGLQJ +9%$& SOXPELQJ HOHFWULHKDO |
SURWHFMWQL® TR YWUIRKPY 7HFKQLFD® JXLGDQFH LV
DOVR SURYLGHG WR PHPEHU FRPPXQUWNARGPD O GLUHFWRUYV

7KLV \HDU WKH $GYLVRWQWRRPMHWHSQRBUURZ +HDO
PDQDJHPHQW SODQV IRU HDFK PHPEHLU_ERPPXQLW\ DOG

FRQWLQXHG GHYHORSLQJ D FRPSUHK<||:|98FI(ZY4H)<L-(9JU+QV RU\ RI
WKH HTXLSPHQW LQ HDFK FRPPXQLW\.V IDFLOLWLHYV
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1875,7,21 6(59,&(6 1875,7,21 6(59,&(6 '(/,9(5< +
IXWULWLRQ 6HUYLFHV GHOLYHUV sURJUMBY L0 VAR WRF | HOR,

67& PHPEHU FRPPXQLWLHV IRFXVHG RQ KHDOWK
SURPRWLRQ KHDOWK\ SUHJQDQFLHV LQIDQg QXWULWLRQ
IRRG VHFXULW\ DQG FKURQLF DQG DFXWH Lh
PDQDJHPHQW

6HUYLFH GHOLYHU\ URVH VWHDGLO\ RYHU W RI WKLV
\HDU WKURXJK LQFUHDVHG FRPPXQLW\ YLVL

LQGLYLGXDO FOLHQW DSSRLQWPHQWYV

&RPPXQLW\ GLHWLWLDQV ZRUNLQJ ZLWK PH
FRPPXQLW\ DQG XUEDQ VWDII RIIHUHG FRP
NLWFKHQV JURFHU\ VWRUH WRXUV VFKRRO - HV

KHDOWK IDLU GLVSOD\V DQG WKH 7UHDW\ 'D\ )UHVK )RRG
ODUNHW 6WDII UHVSRQGHG WKLV \ : A

UHTXHVWYV IRU VFKRRO QXWULWLRQ
HGXFDWLRQ DQG IRRG VHFXULW\ L(

$PLG DQ RQJRLQJ VKRUWDJH RI SK\WEQ
H[HUFLVH SURIHVVLRQDOV LQ PHPE [§

FODVVHV SLFNOHEDOO VHVVLRQV
)JXQFWLRQDO ORYHPHQW *XLGH

(GXFDWLRQDO VHVVLRQVY GHOLYHUHR" X
PHPEHU FRPPXQLWLHV LQ FRY

LQFOXGLQJ GLDEHWHV HGXFDWLRQ =
QXWULWLRQ LQIDQW IHHGLQJ PHQ._
JDUGHQLQJ SK\VLFDO DFWLYLW\ HdBm
RI QXWULWLRQ RQ NLGQH\ DQG OLY
KHDOWK DQG K\SHUWHQVLRQ LQ PHPEHU FRPPXQLWLHV WKLV \HDU

,Q 6DVNDWRRQ SURJUDPPLQJ ZDV C
FKLOGUHQ.V DQG WUDQVLWLRQDO
<RXWK /RGJH DQG WKH (PHUJHQF\ :

'LHWLWLDQV DOVR FRQWULEXWHG
GLDEHWHY IRRG VHFEXULW\ SK\VLF RS
SROLF\ 7ZR SUDFWLFXP VWXGHQWYV
\HDU LQFOXGLQJ VXSSRUW LQ GHYF
1DWDO 1XWULWLRQ $FWLYLW\ *XLGF

7KH 67& &RPPXQLW\ 1IXWULWLRQ )DH.
UHPDLQHG DQ LPSRUWDQW HGXFDW!
WRRO VKDULQJ RYHU SRVWV RQ
GHPRQVWUDWLRQV DQG SK\VLFDO I
DFWLYLW\ GHFUHDVHG WKLV \HDU
RQ LQ SHUVRQ SURJUDPPLQJ

IXWULWLRQ 6HUYLFHV RIIHUHG D /HDUQ WR &l
LQ 67& OHPEHU &RPPXQLWLHV
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(19,5210(17%$/ 38%/,& +($/7 43+ 352*580 67%)) $&7,9,7,(6 +

(evturgprowpo sxeoLF rHpowk (RN ]
SURJUDP PDQDJHU (QYLURQPHQWD(PSMEQ,\LLFQDId\DQLVg,h(LQJ [ |

2IILFHU (3+2 DQG :DWHU 4XDOLW\ SROEWREVZKR
WUDFN DQG UHSRUW RQ KHDOWK FR|ééLWELRQy LQ 67& PHPEHU ” |

FRPPXQLWLHV 7KH SURJUDP PDQDJ|H'RJWI®)DRLRLYNHUVHHV WKH ||
(PHUJHQF\ ODQDJHPHQW GSHFLDOL\/ Vv ke B B VXSSRUWY

FRPPXQLWLHYV LQ GHYHORSLQJ HPH -J—H-l—cH:-\—HDA‘—Fe-I—W—\—%G—“—,
ILUH VDIHW\ SODQV OHWKDPSKHWDPLQH LQ +R

+HDOWK 'LUHFWF ||

7KH ,6& IXQGHG (PHUJHQF\ ODQDJkawui—
HPC ALREN RSO |

3URMHFW ZDV D PDMRU IRFXV LQ
FRQVXOWDWLRQV ZLWK PHPEHU FRAPXQIWWYEHV 67& | |

LGHQWLILHG IXQGLQJ JDSV DQG UH ﬁBWﬁ%FéﬁDc?DdH?bQ\)O’}PQG (0
IRUZDUG EDVHG RQ PHPEHU )LUVW jr[BW&_l:FGQW/DoSBUFkMLWLHV || |

6$)( '5,1.,1* ;$7(5 RIS AR YOS (19.5210(17$/ 38%/,& +($/7+ 2)),&(5

| KDPSKHWDPLQH +R
,Q WKHUH ZHUH 3UHFDXWLR-"-!‘.!!‘- "!'Q""f“
:DWHU $GYLVRULHV LVVXHG RQ WUI—JDM’&E@ FREPXSPW\ ZDWHU
VI\VWHPV |/HDG &RSSHU € |

6DIH )RRG +DQGOI ||
7ZHOYH ZDWHU WUHDWPHQW SODQ

FRPSOHWHG :DWHU 4XDOLW\ ORQLWRUIUYERPSOHWHG | |
EDFWHULDO VDPSOHV DQG WHVWV L@UHVHQY DORQJ ZLWK || |
FKHPLFDO DQDO\VLV VDPSOH VHWYV [7rwoo ov

2 0
$ WRWDO RI OHDG DQG FRSSHU vlgﬂg'é’#ﬂ—z—nq-u#—n—l

FROOHFWHIGRR@Y GD\FDUHV DQG +h'DQ9<36rW\DU\R/P
SURJUDPV LQ WKUHH PHPEHU FRPPXQkLWistWpHQN¥XHELQJ || |
FKLOGUHQ.V IDFLOLWLHV PHW ZDWHU TXDOLW\ VWDQGDUGV

(0(5*(1&< 0$1$*(0(17 63(&,$/,67 $.
6$)( '5,1.,1% :$7(5 352*5%0 .(< lSO%PMHC i

[3XEOLF (GXFDW [|

3UHFDXWLRQDU\ GULQNLC [7UDLQLQJ ¢ [l
LVVXHG RQ WUHDWHG ZDV

[(0 oHHWI I
[(0 ORGHO 3URMHFW 6HV |

:DWHU WUHDWPHQW S [H)DFLOLW\ .Q |
[ (0 )rRU: [l
|.&6 I

[:HOOQHVV 7HDP [|

[67& 3URJUDP ¢ [l
&KHPLFDO DQDO\VLV VDPS [3RZ :RZ OHHW [|
[ 3URIHVVLRQDO 'HYHOR [l
[-DPHV 6PLWK &RVW 5HF [|
[2XWVLGH $JHQF\ I
[(0 :RUNLQJ *URXS ¢ [|

/IHDG DQG FRSSHU VDPSO
PHPEHU FRPPXQLW\ FKLO

|
|
|
|
|
|
|
|
%DFWHULDO VDPSOHV D [.&6 I |
|
|
|
|
|
|
|
|

|2WK ||
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7KH 6DVNDWRRQ 7ULEDO &RXQFLO +HDOWK %XV SURYLGHV PHQWDO KHDOWK GHG
67& +($/7+ %86 67& +($/7+ %86 +,*+/,*+76 +

2SHUDWHG VLQFH LQ SDUWQHUVKLS ZLWK&ERRQWD® ZLWK UHODWLY
KHDOWK GHQWDO DQG SDUDPHGLFLQH SURIYL®RWY BFRH EFRAV VHL
+HDOWK %XV YLVLWV PHPEHU FRPPXQLWLHV IRU ILYH GD\
SHULRGY RQ D URWDWLQJ EDVLVY WKURXJK Ip®@¥HeR My DHE UHO
VSULQJ ZLWK WKH EXV XQGHUJRLQJ PDLQWHOD'EFH LQ WKH

VXPPHU EXW VWLOO DYDLODEOH HYHQWYV
,QWHUDFWLRQV ZLWK

SDUDPHGLF VHUYLFHV
7KLV \HDU +HDOWK %XV VWDII UHFRUGHG FRQWDFWYV ZLWK

UHODWLYHV UHTXHVWLQJ PHQWDO KHDOWK DQG \RGEFWLRN oy
VHUYLFHYV LQWHUDFWLRQV ZLWK UHODW | ¥HY¥w\H HNb&WJKG/MHQW D O
FDUH DQG LQWHUDFWLRQV ZLWK UHODWLYHV VHHNLQJ
VHUYLFHV IURP SDUDPHGLFV
JLOOLQJV FRPSOHWH(
OHQWDO KHDOWK ZRUNHUV IURP WKH +HDOWK %XV GHOLYHUHG
FODVVURRP SUHVHQWDWLRQV ZKLOH GHQWRO, YWR ! Erpsonwh
FRPSOHWHG  ILOOLQJV DQG  VHDODQWYV

1',%(1286 ($5/< /($51,1* $1°
&+,1" &$5(

67& :HOOQHVV UHFHLYHG I[URP ,QGLJHQRXYV

6HUYLFHY &DQDGD )LUVW 1DWLRRK DQG ,QXLW +HDOWK %UDQ
)1,+% WR IXQG &KLOG &DUH &HQWUHY DQG $ERULJLQDO
+HDG 6V WOIMWMWHUYH $+625 SURJUDPV LQ 67&

PHPEHU FRPPXQLWLHV

7KH VHYHQ PHPEHU FRPPXQLW\ &KLOG &DUH &HQWUHYV

VHUYH D WRWDO RI FKLOGUHQ DQQXDOO\ ZKLOH VL]
$+625 SURJUDPV VHUYH FKLOGUHQ DQQXDOO\

6$6.$7221 75, %%/ &2 $118%/ 5(32



I +,7( %8))%/2 <2
[2"*(

7KH KLWH %XIIDOR <RXWK /RGJH %</ DFKLHYHG VLJQLILFDQW P
HPSRZHULQJ LQQHU FLW\ \RXWK WKURXJK SURJUDPVY DQG LQLWLDWLYH\

$V ZH DSSURDFK RXU WK DQQLYHUVDU\ RXU WHDP UHPDLQV GHGLFD
HQYLURQPHQW ZKHUH \RXWK FDQ JURZ WKULYH DQG UWBFKHWWHWUIH X
GLYHUVH QHHGV RI RXU FRPPXQLW\.V \RXWK DQG IXOILOO RXU YLVL
FRQILGHQW VNLOOHG DQG VRFLDOO\ UHVSRQVLEOH LQGLYLGXDOV ZKF

I)( 6.,/16 '(9(/230(17

2XU WHDP VXFFHVVIXOO\ FRQGXFWHG OLIH
ZRUNVKRSY PHQWRUVKLS SURJUDPV DQG
WUDLQLQJ FDPS LQ 7KHVH SURJUDPV
\RXWK DWWHQGLQJ RXU IDFLOLW\ UHDO ZR
VXFFHVV ZKLOH EXLOGLQJ XS FRQILGHQFH
TXDOLWLHYV

2XU <RXWK &RXQFLO RIITHUHG ZHHNO\ ZRUN
FRYHULQJ HVVHQWLDO VNLOOV OLNH FRPP]
SUREOHP VROYLQJ <RXWK DOVR KDG WKH |
OHDUQ DERXW HQWUHSUHQHXUVKLS DQG V
IURP H[SHULHQFHG FRPPXQLW\ PHQWRUV 2
VWXGHQW HPSOR\PHQW RSSRUWXQLWLHV R
-XO\ DQG $XIXVW RIIHUHG OHDGHUVKLS Gt
RSSRUWXQLWLHY DQG DVVLVWHG \RXWK L
TXDOLWLHV QHFHVVDU\ IRU FRPPXQLW\ HQ.

),1$1&,$/ 6867$,1$%,/,7<

%</ KDV PDLQWDLQHG D VWDEOH ILQDQFLI
GLYHUVH IXQGLQJ VRXUFHV LQFOXGLQJ JU
DQG IXQGUDLVLQJ HYHQWYV

2XU LQFRPH DQG H[SHQGLWXUHVY DUH PDQL
HIILFLHQWO\ WR HQVXUH WKH VXVWDLQDEL
RXU SURJUDPV

:KLOH ZH KDYH IDFHG FKDOOHQJHV VXFK D
UHVRXUFHV DQG LQFUHDVLQJ GHPDQG IRU
OHDUQHG YDOXDEOH OHVVRQV WKURXJKRX
RSWLPL]JLQJ RXU RSHUDWLRQV DQG VWUHQ
FRPPXQLW\ SDUWQHUVKLSYV

5HFLSH IRU YVXEFMVOLIH VNLOOV SURJUDPPLQ
VNLOOV WKH\ QHHG WR EH VXFFHVVIXO LQGI
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<287+ +($/7+ $1' :(//11(66 B ﬁ_#,___iﬂ

2XU KHDOWK DQG ZHOOQHVYV SURJUDPV ILWQ
VSRUWYV DFWLYLWLHV DQG PHQWDO KHDOWK ZR
FROQWLQXHG WR VXSSRUW WKH ZHOO EHLQJ RI XWK DQG
IDPLOLHV WKLV \HDU

7KH :%</ DIWHU VFKRRO SURJUDP RXU <RXWK &RXQFLO

DQG FROODERUDWLRQ ZLWK 67& (GXFDWLRQ.V 3D ZD\V WR
6XFFHVV SURJUDP DOO FRQWLQXHG WR SURYLGH Y} DEOH
RSSRUWXQLWLHV IRU \RXWK WR GHYHORS/K# SO LIHVW\OHV
DQG D ORYH RI OHDUQLQJ

VXSSRUW \RXWK ZHOOQHVV E\ HQFRXUD
SHRSOH WR HPEUDFH WKH VHQVH RI FRPP
LGHQWLW\ IRXQG LQ WKHLU )LUVW 1DWLRQ
KHULWDJH

)8785( 287/22.

/IRRNLQJ DKHDG WRA</ DLPV WR H[SDQG DQG
VXVWDLQ RXU SURJUDPV WR UHDFK PRUH \RX
HQKDQFH RXU LPSDFW LQ WKH FRPPXQ

2XU JRDOV LQFOXGH ODXQFKLQJ QHZ LQLV
HQWHUSULVH DQG \RXWK PHQWRULQJ LQFUHDVL
HQJDJHPHQW DQG VHFXULQJ DGGLWLRQDO IXQG
VXSSRUW RXU PLVVLRQ

SDUWQHUV YROXQWHHUYV DQG VWDII
FRPPLWPHQW 7KHLU FRQWULEXWLRQ
KDYH EHHQ LQVWUXPHQWDO LQ DFKL

%DFN WR 6FKRRO %DFNG6WBN *YRIOXZDNHHUV DQG FRPRSEIGVR BNDH) WRHUYV HGLWLRQ RI :%</.
%DFNSDFN *LYHDZD\ D VXFFHVV ZLWK KXQGUHGV RI VFKRRO EDJV IXO0O RI VFKRRO VXSSOL
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'$.27% '81(6 &20081,7<
'(9(/230(17 &25325%$7,2:

7KH 'DNRWD 'XQHV &RPPXQLW\ '"HYHORSPHQW &RUSRUDWLRQ "'&'& LV I
WR GLVWULEXWH RI WKH QHW SURILWYV IURP 'DNRWD 'XQHV &DVLQR
ZLWKLQ NP RI :KLWHFDS 'DNRWD 1DWLRQ

7KLY FDWFKPHQW DUHD LQFOXGHV WKH 6DVNDWRRQ 7ULEDO &RXQF
7TRXFKZRRG $JHQF\ 7TULEDO &RXQFLO DQG LWV PHPEHU FRPPXQLWLHYV
IDWLRQ DQG )LVKLQJ /DNH )LUVW 1DWLRQ

6+,5/(< *5(<(
'LUHFWRU + 'DNRWD 'XQHV &RPPXQL

$ &$7%$/<67 )25 &+$1*(

F
""&'& PDUNHG LWV WK \HDU LQ RSH%

5(9(18( *52:7+

‘H ZLWQHVVHG D UHPDUNDEOH LQFUHL
JDPLQJ UHYHQXH IURP WKH SUHYLRXV \HDU
UHFRUG EUHDNLQJ PLOOLRQ

7KLV VXEVWDQWLDO JURZWK QRW RQO\ PDl
PLOHVWRQH EXW DOVR SDYHV WKH ZD\ IRU
FRPPXQLW\ LQYHVWPHQWYV

7KH WRWDO FRPPXQLW\ LQYHVWPHQW IRU \
VWDQGV DW ZLWK HDUPDUN
WKH WKLUG LQWDNH LQ VFKHGXOHG
GLVEXUVHPHQW LQ HDUO\

$GGLWLRQDOO\ PLOOLRQ KDV EHHQ DF
UHVWULFWHG DVVHWYV IRU IXWXUH FRPPXQ

7KLV VXUJH LQO UHYHQXH DQG WKH FUHDWL

DVVHWY HQDEOH XV WR PDNH D PRUH SURI

RPPXOLWLHV WRGD\ DQG LQ WKH IXWXUH

BYWRRFkPHYHPHOWY W DOVR HQVXUHV W
U RSHUDWLROQV

‘H KDYH JURZQ WKH ""&'& IURP PRGH\R/\>/(V EHILQQLQJV

WR WKH SODFH ZH DUH WRGD\ VHWWIQJ8BHH¥MW6SUDFWLFH IRU
DOORFDWLQJ UHYHQXH IURP )LUVW 1DWLRQV JDPLQJ WR

LPSURYH WKH OLYHV RI SHRSOH LQ RXU FRPPXQJLVRFUHPVHIUQ JDPLQJ

SURXG RI KRZ IDU ZH KDYH FRPH

SUHYLRXV \HDU

&RPPXQLW\ LQYH\

2YHU WKH SDVW GHFDGH ZH KDYH DOORFDWHG | ILPLI®OEHRQ

WR VXSSRUW FRPPXQLWLHV DQG RUJDQLIDWLRQV ZLWKLQ RXU
FDWFKPHQW DUHD 7KHVH FRQWULEXWLRRY KDt H,XXSERUWHS,
RYHU LQLWLDWLYHV DQG SURMHFWYV

WKL

uv

B3URMHFWY DQG LQLW

'H KDYH D UREXVW JUDQWLQJ VIVWHP DQG VWURGQYTQWHUIEPEY \H
SROLFLHV WR HQVXUH ZH DUH JRRG VWHZDUGV RI WKH

UHVRXUFHV HQWUXVWHG WR XV
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Docusign Envelope 1D: SD654380-920B-4E40-ABF6-81243E4BBOT1

MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

February 26, 2025

The accompanying financial statements of Saskatoon Tribal Council Inc. are the responsibility of
management and have been approved by Board of Directors.

The financial statements have been prepared by management in accordance with Canadian public
sector accounting standards prescribed for governments as recommended by the Public Sector
Accounting Board and as such include amounts that are the best estimates and judgments of
management.

Management is responsible for the integrity and objectivity of these statements and for implementing
and maintaining a system of internal controls to provide reasonable assurance that reliable financial
information is produced.

The Board of Directors is responsible for ensuring that management fulfills its responsibilities for
financial reporting and internal control and is ultimately responsible for reviewing and approving the
financial statements.

The Board of Directors meets periodically with management, as well as the external auditors, to discuss
internal controls over the financial reporting process, auditing matters and financial reporting issues, to
satisfy themselves that each party is properly discharging their responsibilities, and to review the
financial statements and the external auditor’s report.

The external auditors, BDO Canada LLP, conduct an independent examination, in accordance with
Canadian auditing standards, and express their opinion on the financial statements. The external
auditors have full and free access to financial management of Saskatoon Tribal Council Inc. and meet
when required.

[—Wh‘:
Shantelle Watson
Chief Executive Officer
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Independent Auditor's Report

To the Directors of Saskatoon Tribal Council inc.

Opinion

We have audited the financial statements of Saskatoon Tribal Councll Inc. (the Corporation), which
comprise the statement of financial position as at March 11, 2024, and the statements of changes
v ret flnancial assets, operations, and cash flows for the year then ended, and rotes 1o ithe
financial statements, including a summary of signfficant accountine policies.

In our opinion, the accompamying financial statements present fairly, in all material respects, the
financial position of the Corporation as at March 31, 2024, and its results of operations, its
measurement salmns and losses, its change in net Minancial assets, and its cash Nows for the year
then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit In accordance with Canadian generally accepted auditing standards. Our
responsibitities under those standards are further described in the Audftor's Responsibilities for
the Audit of the Financtal Statements section of our report. We are Indépendent of the Corporation
in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obiained i= sufficient and

appropriate 1o provide a basis for cur opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is respomsible for the preparation and fair presentation of these financial statements
In sccordance with Canadian public sector accounting standards, and for sueh Internal control as

determines s necestary to enable the preparation of financial statements that are
free from material misstatement, whether due fo fraud or eror

in preparing the financial statements, management is respomsible for assessing the Corparation’s
ability 1o continee 2 a going corcern, diclasing, as applicable, matlers related Lo going concern
and using the going concemn basis of accounting unless management either intends to liguidate the
Corporation of to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation’s financial
reporting proces.,

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obitaln rescnable assurance about whethor the financial stalements as a
whole ane free from material misstatement, whether doe 1o fraud or error, and o saue an auditor's
report that includes our opinfon. Reasonable assurance & a high level ol assurance, bat i not a
quarantes that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect 3 material misstatement when It exists. Misstatements can arise from
traud or error and are consldered material If, individimlly or in the aggregate, Uhey could reasonably
Be expected o Influence the ecornomic declslon of wsers taken on the basks of these financial
statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgrment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to proyide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal contral.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Corporation's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Corporation's ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, ta modify our opinion. Qur conclusions are based on the audit
evidence abtained up to the date of our auditor's report. However, future events or conditions
may cause the Corporation to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

BDO Conada [LLFP

Chartered Professional Accountants

Saskatoon, Saskatchewan
February 26, 2025
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Saskatoon Tribal Council Inc.

Statement of Financial Position
ﬂ AL March 31, 1074

Assets

Cath

Snort-Lierm Investments

Accounts receivable (noles 4 @nd B
Do Trom related parties inote B)

Liabitities

Accounts payable and accrued liabilities inote 8)
Due o related parties (note 8)

Deferred revenue inole &)

Long-term debt (nate 7)

Met financial assels
Hon-financial awsets

Prepaid sxpensss
Tangible capital asseis (note 5

Accumulated surplus
Contingent liabillties (mote 114

Approved by the Board of Directors

Director

The ACCcampanying odl e Are o integral (il of Dise Tinancial siatemnents

6$6.%$7221 75, %%/ &2

2024 plirk]
3 $
13,460 386 14,634, 306
65,911 65,080
1,330,982 587,295
3,325,793 3,539,530
19,183,083 16,826,214
8,129,463 5,318,144
2,127,964 2,124,543
7,779,165 10,594, 801
13,182 38,791
18,049,814 18,076,299
1,133,269 748,915
§9,750 40,454
56,906 57,281
144,656 97,735
1,279,925 247,650
_ Ol i
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Saskatoon Tribal Council Inc.

Statement of Changes in Net Financial Assets
For the year ended March 31, 2024

Budget 2024 2023

5 $ 5

Operating surplus (deficit) for the year {1,366,622) 432,275 130,014
Amortization of tangible capital assets (note 5) - 48,862 53,982
Purchase of tangible capital assets (note 5) . (66,901) »
Proceeds from disposal of tangible capital assets - 18,414 -
Net change in prepaid expenses - (49,296) 1,377
Change in net financial assets (1,366,622) 383,354 185,373
Net financial assets - Beginning of year 749,915 749,915 564,542
MNet financial assets (debt) - End of year {616, 707) 1,133,269 749,915

The accompanying notes are an integral part of these financial statements.
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Saskatoon Tribal Council Inc.

Statement of Operations
For the year ended March 31, 2024

Budget 1024 013
5 5 g
Revenue
indigenous Services Canada 12,568,013 9,836,933 B, 268
Pathways to Education 1,686,107 1,364,258 1,271,086
STC Health & Family Services Inc. (note 8) 994,941 827,885 E%g,%
Employment & Social Development Canada 1,671,703 768,688 i3,
Department of Justice Canada 914,820 514,511 3141 826
Dakota Dunes Community Development Corporation (note 8) 290,688 338,593 1
STC Urban First Mations Services Inc. (note 8) 224,750 118,133 B3 a5g
Hulrien 446,100 3,973 33,798
Saskatchewan Indian Institute of Technology 413,624 297,511 P PPEEE]
School Drivisions 274,000 256,000 8 427
Saskabtchewan Justice 371,320 254, 410 U531
Ministry of Health 250,000 30,000 230,000
STC Casino Holdings Limited Partnership (note 8) 215,000 225,000 225,000
City of Saskatoon 186,126 188,155 180,942
Interest 10,000 139,433 33,534
Sazkatchewan Government Insurance 73,762 111,854 95,974
Oither 209,137 95,878 293,462
Parks Canada 63,750 63,750 11,250
SaskEnergy 48,500 53,500 32,838
Sackatchewan Lotteries 62,100 48,100 48,100
First Mations Trust 261,525 40,175 130,865
STC Industrial Contracting Limited Partnership (note 8) 30,000 30,000 , 000
STC Investments Limited Partnership (note 8) 30,000 30,000 30,000
Sackatchewan First Mations Tech Services Coop 15,000 12,761 11,534
Cress Housing Corporation (note 8) - 18,750 75,000
One Arnow First Mation 13,800 13,800 13,800
Building Bridges for the Futwre Saskatoon Inc. (note 8) 9.412 9,438 9,357
Fundraising 5,400 5,400 95,900
Federation of ign Indi Hations 5,000 5,000 23,412
Whitecap Dakota First Nation. 32,650 : 32,640
Murskoday First Nation 30,057 30,057
Lake Crese Hation 29,975 29,975
Service Canada = 10,417
21,447,360 16,479,889 14,919,965
Expenditures (notes 8 and 9)
Education 2,060,368 1,664,096 1,396,477
Pre-Employment Supports Program 1,500,000 1,564,502 1,722,377
Pathways to Education 1,686,107 1,214,643 1,133,576
Education Partnership Program Advancement 955,930 952,136 654,272
Urban Program Indigencus Program - Food Security 985,662 BE96, 462 376,815
First Hations IELCC 1,671,703 768,688 635,600
Education Partnership Program: Structural Readiness 1,434,677 622,994 522,16
ific Projects B, 611 565,674 719,369
ribal Council Funding Advisors 545,680 477,025 181,935
Economic Development 422,100 463,795 465,327
Governance 551,003 458,891 491,453
Justice 487,701 427,244 456,601
Building sublease 419,864 421,281 W6,N7

The accompanying notes are an integral part of these financial statements.
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Saskatoon Tribal Council Inc.

Statement of Operations ...continued
For the year ended March 31, 2024

Housing Circuit Rider Training
Trust Source Partnership Pilot
Technical Services

Asststance

Emergency Management !
Employment & Training Services (ISETS)
Corporate Services
Human Resources
Family Violence
Recognition of Indigenous Rights & Self-Determination
Education COVID-19 Suppaort
Administration
Circuit Rider Training Program
Information Temmrﬁgy
Hutrien Industry Partnership
hstice Youth Rein ¥
Health Family Maintenance
Invitational Shared Services Initiative Grad Mentor G55
First Mation Technical Service Alliance
Youth, Sport, Culture & Recreation
Special Education
Treaty Office
Super Saturday
SGI Traffic Safety
Inrvitational Shared Services Initiative Grad Mentor HESD
UPIP Coalition Stream
Hation Rebuilding
Finanoe Services & HR Information System - PRID
First Mations & Inuit Youth Employment Strategy
Parks Canada
Chief Executive Officer
Commumications
Justice Project

ional Education Agreements

Operation Continuing Education

Justice Urban Camp
Jetice - Gladue Project
SAHC
Career Fair
Every Child Matters Event Services
Band Employee Benefits

Operating surplus (deficit) for the year
Accumulated surplus - Beginning of year
Accumulated surplus (deficit) - End of year

Segment disclosure (note 14)

The accompanying notes are an integral part of these financial statements.

6$6.%$7221 75, %%/ &2

Budget 2024 2023
5 5 5
374,686 317,801 251,047
4,875 311,902 319,308
667,876 311,686 578,547
276,650 302,061 91,250
413,624 297,511 711,333
376,909 296,089 349,570
435,261 278,493 249,488
764,161 260,401 9,107
329,102 228,621 13,185
152,644 220,000 55,600
120,964 199,574 156,384
196,682 197,307 174,538
309,609 183,003 247,568
315,930 170,000 170,000
323,999 166,739 .
340,000 165,472 .
174,000 156,000 52,761
409,151 139,655 .
193,220 134,021 297,343
176,730 133,855 164,055
143,677 113,696 224,258
166,170 111,973 118,288
73,762 102,020 86,140
100,000 100,000 109,666
100,000 100,000 .
96,949 96,949 .
72,013 79,074 531,719
206,482 62,248 16,552
63,750 59,502 10,500
133,168 29,077 3,279
47,548 42,350 34,471
44,000 41,177 11,289
994,444 40,220 143,582
25,000 20,238 57,449
115,000 4.53]' -
216,400 3,551 1,826
34,000 2,500 3,800
= .‘m s

. . 266,519

- 76,694
22,813,982 15,997,614 14,789,951
{1,366,622) 432,275 130,014
847,650 847,650 717,636
(518,972) 1,279,925 847,650

$118$/ 5(32
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